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General 


Shanghai To Host Machine Tool Exhibition 
—— Beijing CEI Database in English 
8 Feb 89 


[Text] Shanghai (CEI)}—China’s first international 
machine tool exhibition (CIMT’89) will be held here 
between May 9 and 16. 


By now 300 machine tool manufacturers from the U.S., 
Switzerland, Federal Germany, Italy, Britain, Spain, 
Belgium, Sweden, Japan and Singapore as well as from 
Hong Kong, Macao and Taiwan will attend. Companies 
from the Soviet Union and East European countries are 
now going through the formalities to attend the exhibi- 
tion. The exhibits will be the best in machine tools, 
including metal cutting lathes, digital controlled lathes, 
robots etc. 


The exhibition is sponsored by the China Machine Tool 
Industry Association. 


Over 50,000 Great Wall Credit Cards Issued 
—— Reijing CEI Database in English 
Feb 89 


[Text] Beijing (CEl}—Over 50,000 Great Wall credit 
cards have been issued since they first appeared in June, 
1986. The number of users is increasing at a rate of 20 


percent per month. 


The Bank of China, issuer of the Great Wall card, is also 
taking care of the businesses in China of other foreign 
credit cards including the Master, VISA, American 
Express, JCB [Japan Credit Bureau] cards. 


Transactions using foreign exchange credit cards totalled 
300 million dollars in 1988. Bank of China is connected 
with Si. Louis in the U.S. through the global satellite 
telecommunications network. The bank is providing 24 
hour service and is now setting up connections with 500 
places in | 70 countries. 


U.S., FRG Differ Over Short-Range Missiles 
HK0902030189 Beijing RENMIN RIBAO 
in Chinese 1 Feb 89 p 6 


[“Roundup” by XINHUA reporter Weng Zhenbao 
(5040 2182 5508): “The Difference Between the United 
States and West Ge.many Over the Modernization of 
Short-Range Missiles”} 


[Text] Bonn, 29 Jan (XINHUA)}—The 2-day 26th 
Munich international defense know-how conference 
ended today. After airing their views, | 70 delegates from 
the United States, West Germany, Britain, the Nether- 
lands, Italy, and other countries will again go their own 
ways. However, the difference between West Germany 
and the United States on the issue of modernizing 
short-range missiles, on which there has been the greatest 
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controversy, has not disappeared. Due to numerous 
contradictions, the United States and Western Europe, 
and especially West Germany, have failed to find a 
solution to the above-mentioned issue. 


West German Defense Minister Rupert Scholz spoke at 
the meeting. Instead of approving the NATO short-range 
missile modernization program put forward by the 
United States, he favored a “big reduction” in theater 
nuclear weapons, particularly nuclear artillery, saying 
that after NATO's Armed Forces structure was read- 
justed, it was then necessary to modernize the remaining 
nuclear weapons. 


However, U.S. Defense Secretary [title as received] John 
Tower stressed the need to modernize NATO's nuclear 
forces. He pointed out: This refers to tactical air-to- 
surface missiles, the trailer system of the 88 “Lance” 
short-range missiles, and nuciear artillery. 


The main difference between the two sides is that West 
Germany favors a big reduction in theater uclear weap- 
ons, especially nuclear artillery, whereas the United 
Stats, instead of mentioning a reduction in their num- 
bers, stresses their modernization. 


The United States explicitly favors the modernization of 
short-range missiles and calls on NATO to show its 
determination to modernize nuclear weapons in working 
out a general program. West Germany, however, main- 
tains thai it is first necessary to readjust the Armed 
Forces structure and then modernize the remaining 
nuclear weapons. On the issue of timing, the former 
probably means before the NATO summit next May and 
the latter probably means after results are attained at the 
U.S.-Soviet strategic arms talks and the European con- 
ventional Armed Forces talks. 


The different stands taken by the United States and West 
Germany are closely related to their actual political 
needs. The United States wants West Germany and 
NATO to immediately state their support for the mod- 
ernization of short-range missiles, so that the U.S. Con- 
gress will appropriate funds to continue advanced devel- 
opment work. More importantly, the US. insistence on 
modernizing short-range missiles is a component part of 
its general policy toward the Soviet Union and Europe. 


However, affected by one Soviet disarmament statement 
after another, there is a very strong call for disarmament 
in West Germany. If the ruling parties make a decision 
now on modernizing short-range missiles, it will cer- 
tainly affect their positions to compete in the general 
elections a year later. Moreover, as they see it, the 
short-range missiles aiready deployed will not be out- 
dated in the 1990's. 
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More importantly, with the development of the situation 
in Europe in the past 2 years, West Germany and the 
United States aiso have differing views on the assess- 
ments of some major issues. They have deiicate differ- 
ences in terms of strategic objectives. 


Recently Chancellor Helmut Kohl explicitly expounded 
the FRG Government's specific plan on its Europe 
policy. He said: “We have a “concept of peace and 
order“ to unite all Europe,” under which realizing a 
community internal market is one of its “intermediate 
” Then, it is necessary to achieve a “European 
alliance,” which is also “‘a pattern and a cornerstone for 
peace and order in Europe as a whole.” In the view of 
Foreign Minister Haas-Dietrich Genscher, there are now 
three vigorous forces in Europe: The development of a 
community internal market has become irreversible, the 
reforms conducted in the Soviet Union and East Euro- 
pean countries have provided an “historic opportunity,” 
and disarmament and East-West rapprochement are also 
a inevitable trend. He held that the three forces have 
“internal link,” which will cause them to converge. 
Obviously, the West German Government's attitude 
toward the issue of short-range missiles is inseparable 
from its assessment of Europe’s overall situation and its 


Europe policy. 


Due to the complexity of the problem, the solution of the 
issue of modernizing short- -range missiles will depend on 
the ingenious coordination of both parties’ practical 
interests and strategic considerations. The United States 
and West Germany have stressed their mutual reliance 
in defense matters and tried to prevent “decoupling.” 
However, as the West German media has predicted, if 
the United States and West Germany still fail to solve 
their differences on the issue of modernizing short-range 
missiles at the NATO summit next May, the contradic- 
tion will certainly come into the open. 


United States & Canada 


‘Roundup’ Views Bush Plan for ‘Savings 
OW0802181089 Beijing XINHUA in English 
1513 GMT 8 Feb 89 


Crisis’ 


[“Roundup: Bush Acts on U.S. Savings Crisis” 
Zhiguah—XINHUA headline! 


, by Liu 


[Text] Washington, February 8 (XINHUA)}—U.S. Pres- 
ident George Bush has proposed quick action to clean up 
the savings and loan mess in his first attempt to deal with 
a majcr and urgent problem since his January 20 inav- 
guration. 


At a press conference Monday, Bush announced a com- 
prehensive plan to rescue the more than 50-year-old 
savings industry, initially created to provide Jong-term, 
fixed-rate ioans for mortgages, and fue! the American 
dream of some ownership. 
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Bush called tor commercial banks, as well as thrift 
institutions (511 of the total 3,100 were identified as 
insolvent in early 1988) to pay higher deposit insurance 
premiums as part of the 100 billion dollars solution to 
the savings and loan crisis. 


The insurance pi>mium paid by savings institutions 
would increase fron ‘th. current 2.08 dollars per 1,000 
dollars deposits to 2.30 dollars from 1991 through 1994, 
and drop to 1.80 dollars after that. Banks’ premiums 
would rise from the current 83 cents to 1.20 dollars in 
1990, and to 1.50 dollars after that. 


The money would pay the interest on some 50-billion- 
dollar government bonds to be issued by a financing 
corporation, the establishment of which was proposed by 
Bush and was aimed at covering the cost of resolving 
failed thrift institutions. 


However, analysts say the fedeial regulators could have 
closed the mismanaged savings institutions and paid off 
depositors with money in hand and prevented the situ- 
ation from going from bad to worse. 


In 1987, only 48 savings and loans insitutions were 
closed; but by the end of 1988, more than 200 bank- 
rupted institutions were liquidated or sold off and an 
add:tional 350 were in trouble. 


The closure and bailout of institutions in 1988 could 
eventually cost the Federal Government some 40 billion 
dollars, and the proposed further bailouts would cost 
nearly one billion dollars a month. 


Besides the fundraising proposals, Bush also recom- 
mended major regulatory changes, including making the 
Federal Deposit Insurance Corporation (FDIC), which 
oversees the nation’s 13,000 banks, the insurer for sav- 
ings and loans institutions. 


He also recommended placing the insolvent savings 
institutions under joint control of the FDIC and the 
Federal Savings and Loan Insurance Corporation 
(FSLIC) which holds regulatory authority over the sav- 
Ings institutions. 


Bush says that the savings industry crisis was caused 
partly by ecunomic conditions, but “unconscionable nsk 
taking, fraud and outright criminality have also been 
factors.” Therefore, he proposed an increase in Justice 
Department funds by 50 miilion doliars for investigation 
of illegal activity within the industry. 


However, his plan awaits congressional approval, while 
it has aroused mixed feelings among lawmakers and 
bankers. 


Senator Donald Riegle (Democrat-Michigan), chairman 
of the Senate Banking Committee, called it “a sensible 


proposal” and said the proposed regulatory changes “by 
and large rnake sense.” 
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But others are wary of Bush’s plan to sock the taxpayers 
for about half the 90 billion dollars initial cost. The tax 
dollars, combined with insurance premiums paid by 
banks and savings institutions, would pay the interest on 
the bonds and meet regulators’ 1988 commitments (40 
billion dollars), while the savings industry alone would 
pay off the principal on the bonds. 


Banking industry officials seem pleased that banks’ 
increased premiums would go to their own insurance 
fund, rather than to the savings and loan fund run by 
FSLIC, but some of them still feel that they are really 


being asked to pay for the greed and mismanagement of 
the thrift institutions. 


However, experts believe that the banks and savings 
institutions would likely try to pass on at least a portion 
of higher insurance premiums to consumers, possibly in 
the form of lower interest rates on savings accounts. 


Bush’s plan for ending the savings crisis is certain te 
unleash controversy in Congress, and the lawmakers will 
undoubtedly put their own mark on the proposal. But in 
the end, they probably will adopt much of the Bush plan 
to rid themselves of the increasingly vexatious thrift 
institutions problem. 


Soviet Union 


RENMIN RIBAO Reports on Shevardnadze’s Visit 


Meets With Deng 
HK0902091889 Beijing RENMIN RIBAO 
in Chinese 5 Feb 89 p ! 


[Dispatch from Shanghai by reporter Zhou Xiangguang 
(0719 6272 0342): “Deng Xiaoping Meets With She- 
vardnadze in Shanghai and Pointed Out That the Pro- 
cess of Normalization of Sino-Soviet Relations Has 
Started”) 


[Text] Shanghai, 4 Feb—This morning Chairman of the 
Central Military Commission Deng Xiaoping met with 
Soviet Foreign Minister Shevardnadze in a guesthouse in 
a western suburb of Shanghai. The Soviet Foreign Min- 
ister handed Deng Xiaoping a letter from General Sec- 
retary Gorbachev, and conveyed Gorbachev's regards to 
Deng Xiaoping. Chairman Deng also asked Shevard- 
nadze to give Gorbachev his thanks and best wishes. 


Today, Chairman Deng's face is glowing with health, and 
he looks hale and hearty [jue shuo 4236 7007]. Deng 
Xiaoping, in a dark gray tunic and trousers, walked to 
the door of a conference room to greet Foreign Minister 
Shevardnadze and members of his party. He welcomed 
the visit of the Soviet foreign minister. Shevardnadze 
thanked Deng for finding time to meet him. Deng 
Xiaoping said: This is our first meeting, and we will have 
more chances for meeting in the future. When secing 
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Soviet Vice Foreign Minister Rogachev, he looked at him 
attentively, and said: We know each other. That was in the 
1950's or 1960's when we quarreled with each other. 


Chairman Deng told the Soviet Foreign Minister: Qian 
Qichen’s recent visit to the Soviet Union and your 
current visit have started the process of the normaliza- 
tion of Sino-Soviet relations. But the formal beginning of 
the normalization of Sino-Soviet relations will be the 
Sino-Soviet summit meeting, that is, my meeting with 
Gorbachev. 


After that, Deng Xiaoping pointed out: It is necessary to 
remove the three major obstacles to the normalization of 
Sino-Soviet relations. He added: 3 years ago, I stressed that 
the Cambodian issue must be solved first and Vietnam 
should genuinely withdraw its troops from Cambodia. On 
this question, the Soviet Union can do much. 


Deng Xiaoping stated: China wishes to play a part in 
contributing to worid peace, and has been devoting itself 
to creating a peaceful international environment over a 
comparatively long period of time, so that China can 
achieve development and rid itself of backwardness. 


Shevardnadze said: The world today is different than it 
was 10 years ago. Old rules are no longer suited to the 
present situation. He pointed out: The establishment of 
a new international political order has been reason. ly 
proposed by Chairman Deng, and the foundation of such 
a new order is in the making. 


Shevardnadze continued: Now there are plerity of rea- 
sons to realize the normalization of Sino-Soviet rela- 
tions. The meeting between Chairman Deng and Gen- 
eral Secretary Gorbachev will be an important event and 
Sino-Soviet relations will be based on the five principles 
of peaceful coexistence. 


When the meeting wound up, Deng Xiaoping signed four 
copies of the Russian edition of “Selected Works of 
Deng Xiaoping” at the request of his guests. After that, 
he accompanied his guests to the door, shook hands with 
them, and said good-bye to them. Shevardnadze wished 
Deng Xiaoping 4 happy Spring Festival. 


Vice Foreign Minister's Report 
4K0902075689 Beijing RENMIN RIBAO 
in Chinese 5 Feb 89 p 1 


[Report by Zhou Xi (0719 6272 0342) and Fang 
Rongxuan (2455 2837 5503): “Vice Foreign Minister Tian 
Zengpei Says at News Conference That Substantive 
Progress Has Been Made in Removing Three Obstacles to 
Sino-Soviet Relations; Soviet Foreign Minister Announces 
Gorbachev Will Visit China in Mid-May”] 


[Text] Beijing, 4 Feb—This afternoon Soviet Foreign 
Minister Shevardnadze and Chinese Vice Foreign Min- 
ister Tian Zengpei held separate news conferences at the 
International Club and the capital airport to talk about 
the Sino-Soviet foreign ministers meeting. 
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At the news conference Tian Zengpei said: Soviet For- 
eign Minister Shevardnadze has concluded his official 
visit to China and has left Beijing by plane. In the past 3 
days the two foreign ministers held two meetings; Chair- 
man Deng Xiaoping and Premier Li Peng met with 
Shevardnadze. Shevardnadze’s visit to China was the 
first official visit to China by a Soviet foreign minister in 
many years. The main purpose of this visit was to make 
preparations for ithe Sino-Soviet high-level [gao ji 7559 
4787] meeting. It was also a return visit in response to 
Foreign Minister Qian Qichen’s visit to the Soviet Union 
last year. 


Tian Zengpei pointed out that in order to normalize 
Sino-Soviet relations, it is necessary to remove three 
major obstacles. That is, the Soviet Union should with- 
draw troops from Afghanistan; the military confronta- 
tion along the Sino-Soviet borders should be alleviated, 
with the Soviet Union withdrawing its troops from 
Mongolia; and the Soviet Union should prompt Vietnam 
to withdraw troops from Cambodia. In 1985, China 
declared that if the Soviet Union prompts Vietnam to 
withdraw troops from Cambodia, China and the Soviet 
Union will be able to hold 2 high-level meeting. Now, 


foreign minis’ vist to China th two ses fre 


means relations between the two countries wil! be estab- 
lished on the basis of the five principles for peaceful 
coexistence. The normalization of Sino-Soviet relations 
will not affect relations of either of the two sides with 
other countries. China will continue to pursue her inde- 
pendent foreign policy of peace. 


Tian Zengpei said: During the visit by the Soviet foreign 
minister to China, the two sides spent more time 
exchanging opinions on the Cambodian issue, thus 

ing the scope of understanding. Both sides agreed 
that the Cambodian issue should be solved fairly and 
reasonably by political means at an early date, and 
expressed willingness to make efforts for this purpose. 
The two sides also had similar or identical [xiang tong he 
xiang si 4161 0681 0735 4161 0138] views on the 
withdrawal of Vietnamese troops from Cambodia by this 
September and on the promotion of dialogues between 
the four sides of Cambodia and its national reconcilia- 
tion. The Soviet Union agreed that after the Vietnamese 
troops withdraw from Cambodia, the size of the military 
forces of the various factions in Cambodia should be 
frozen and even reduced if possible and that there should 
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be no foreign troops and military bases in Cambodia. 
There should be international supervision over Viet- 
nam’s troop withdrawal, the maintenance of peace in 
Cambodia, and a general election in Cambodia. The UN 
ought to play its role in solving the Cambodian issue. On 
these issues, both sides held similar or identical view- 
points and ideas. However, there remained some differ- 
ences. For example, the Chinese side supported the 
establishment of a iour-party provisional coalition gov- 
ernment headed by Prince Sihanouk, but the Soviet side 
only agreed to the formation of a four-party coalition 
with Prince Sihanouk in charge. We hope that the Soviet 
side will make further effective efforts to promote the 
fair and reasonable solution of the Cambodian issue. 
This will be in the interests of Cambodian, Vietnam, and 
other neighboring countries, and will also be conducive 
to the development of a healthy situation in Southeast 
Asia, and be favorable to the Soviet Union too. 


Tian Zengpei said: The two sides also exchanged opin- 
ions on their economic and trade relations, *he demar: 
cation of boundaries, and the international situation. 
The Chinese side expressed willingness to develop eco- 
nomic and trade relations with the Soviet Union on the 
basis of equality and mutual benefit. The concrete issues 
will be discussed by the functional departments of both 
sides. He said that the talks and meetings were all carned 
out in a frank and realistic [tan shuai he qiu shi 0982 
3764 0735 3061 1395] atmosphere. The visit was fruitful 
[you cheng guo de 2589 2052 2654 4104] and is 2 
preparatory step for the Sino-Soviet high-levei meeting. 
The preparatory work for the Sino-Soviet high-level 
meeting is still continuing. 


Before Tian's news conference, Shevardnadze announced 
at his news conference that Gorbachev will visit China in 
mid-May. During the visit Gorbachev will “meet with 
Chairman Deng Xiaoping, General Secretary Zhao 
Ziyang, Premier Li Peng, and other Chinese leaders, and 
this will indicate the complete normalization of relations 
between the two countries.” He stressed that the normal- 
ization of Soviet-Chinese relations will not harm the 
interests of a third country. 


When talking about the Cambodian issue he said that 
“the Soviet Union and China both agree with a political 
solution of the Cambodian issue on the basis of national 
reconciliation.” He also said that “both sides will con- 
tinue their dialogue on the Cambodian issue. Both sides 
will make efforts to promote dialogue between the van- 
ous factions in Cambodia and promote the settlement of 
the internal issues in Cambodia.” 


In response to the question about the withdrawal of 
Soviet troops from Afghanistan, Shevardnadze said that 
the final Soviet soldier will leave Afghanistan on 15 


February. 
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Report on of Sino-Soviet Trade 
OW090201 1389 Beijing BEIJING REVIEW in English 
No 5, 30 Jan-5 Feb 89 pp 29-30 


[Report by Yue Haitao: “Sino-Soviet Trade Booms”] 


[Text] With improvement in Sino-Soviet relations over 
the last decade, trade between the two countries has 
increased 11-fold. Recently, a Soviet trade delegation 
made a three-day visit to China, and soon a contingent of 
Chinese building workers will depart to work in the 
Soviet Far East. 


According to Anatoliy B. Litiagin, the Soviet deputy 
trade representative in Beijing, the foundations for Sino- 
Soviet economic cooperation were laid in two agree- 
ments signed in 1985. He said China now accounts for 3 
percent of tic USSR’s foreign trade, and prospects for 
the future were even brighter. 


Barter trade forms the mainstay of Sino-Soviet economic 
relations. the Soviet Union supplies electric power, min- 


China’s major exports have been 290,000 tons of fruit, 
1.5 million tons of 4.6 million tons of maize, 
900,000 tons of peanuts, 125.000 tons of flour as well as 
textiles and other Jight industrial products. 
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ic cooperation. To date, 50 contracts have 
with a total value of 1.2 billion Swiss francs. 
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ing the 1950's the Soviet Union aided China in the 
157 large-scale industrial projects, giving 

Ch:aa’s industrial modernization. These 

in severe need of updating after 30 years 

iet Government has dispatched a group of 

China assess how best to transform them. 
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Future cooperation will be concentrated in the areas of 
electronics, ferrous and nonferrous metals, chemicals, 
textiles and transport. The largest technological transfor- 
mation projects will be undertaken at the Anshan, 
Wuhan and Baotou steelworks, the Luoyang bearing 
plant, the Jiamusi paper pulp mill and the Harbin flax 
factory. 


Border trade offers a flexible means of economic cooper- 
ation for both the Soviet Union and China as both 
countries pursue economic reform and local governments 
and enterprises search for new trade opportunities. 


According to Soviet figures, border trade in 1988 was up 
200 percent on 1987. Trade valued at 50 million Swiss 
francs was conducted through seven cities opened in 
Heilogjiang Province, and goods worth 100 million 
Swiss francs crossed the Sino-Soviet border between 
Xinjiang Autonomous Region and Soviet Central Asia. 


According to official Chinese statistics, Sino-Soviet trade 
is dominated by cooperative ventures. Some 75 percent 
of the goods exported from Heilongjiang Province were 
produced in joint ventures, cooperative enterprises, or 
companies processing imported materials. 


Cooperation is presing ahead in other areas. Recently, 
the China Huaneng International Power Development 
Corp. signed a 300 muilion Swiss franc loan agreement 
with a Soviet technology company for the ¢ onstruction 
of a 600,000-kw thermal power station in Nanjing. The 
repayment terms combine the maintenance of Soviet 
ships and the supplies of traditional Chinese export 
commodities. 


The Soviet Union's plans to develop Siberia have always 
been hindered by a shortage of labour. With China's 
cutback in capital construction, it faces the prospect of 
having several thousand idle building workers for the 
next two or so years. Because of this, Chinese construc- 
tion companies are interested in contracting highways, 
hotels and other projects in the Soviet Far East. It is 
reported that an agreement to help in the construction of 
a railway station has already been concluded. 


LIAOWANG on Border Trade With USSR 
OW0802062089 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 5, 30 Jan 89 pp 17-18 


[Article by Gu Wanming (7357 5502 2494): “Heilong- 
jiang 's Speedily Developing Border Trade With the 
Soviet Union” ] 


[Text] In midwinter, scenes of brisk trading with the 
Soviet Union have been spotted on the previously quiet, 
several-thousand-kilometer-long Heilongjiang border 
with the Soviet Union. Cargo trains loaded with trading 
goods bustle in and out of border towns, taking out light 
and textile products and other consumer goods for daily 
use, electrical and mechanical engineering goods, instru- 
ments, and farm and subsidiary produce and bringing in 
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timber, chemical fertilizers, rolled steel, cement, refrig- 
erators, and other materials in short supply in the 
domestic market. For the first time, Sino-Soviet river 
transportation channels are open in winter as one after 
another, fully loaded trucks glide across the frozen 
Sino-Soviet border rivers. Chinese and Soviet border 
traders continuously visit each other’s cities for trade 
negotiations or fairs. 


Trade Volume Rising Sharply 


Over the past year Heilongjiang Province’s trade with 
Soviet border areas has developed from small-volume 
trade commodity exchanges to a comprehensive stage of 
development that combines trade with economic ties 
and technology with trade. This is characterized by the 
following noteworthy trends: 


—In 1988 trade contracts with Soviet border areas 
amounted to 650 million Swiss francs, with a com- 
modity turnover of 150 million Swiss francs. Both 
figures exceeded the total of the preceding 5 years and 
represent a more than three-fold increase over 1987. 
The variety of export commodities rose sharply from 
50 to 3,000 and the number of products with an export 
volume of over | million Swiss francs increased from 
13 to more than 30. The exports have gradually 
changed from primary products to intensively pro- 
cessed high-priced goods. 


—The scope of economic and technical cooperation with 
the Soviet Union has expanded. Fifteen of the 157 
economic and technical contracts and agreements 
signed between Heilongjiang and the Soviet side have 
already been implemented, including the establish- 
ment of joint ventures, contract engineering proyects, 
and labor services export. So far, the province has 
*xported some | ,200 laborers, and they are engaged in 
vegetable farming, construction work, lumbering, rail- 
way constructica, and color enlargement and printing 
in the Soviet Maritime Kray, Amur Oblast, and the 
rear Baykal area of Chita Oblast. 


—Trading partners have increased. Ninety-five frontier 
corporations and enterprises in Heilongjiang have estab- 
lished partnerships with the Soviet side. A new situation 
of long-term stable border trade has taken shape. 


—Border tourism has stimulated the growth of border 
trade. Harbin City and the USSR's Khabarovsk have 
exchanged three tourism study groups and Heihe City 
and Blagoveshchensk have exchanged 10 tourist 
groups, totaling some 760 tourists, under the “! day 
tour” program. 


Strategy of “Establishing Ties With the South and 
Opening the North” 


After carefully assessing the situation, Heilongjiang 
Province made a strategic policy decision to vigorously 
promote border trade with the Soviet Union by making 
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the best possible use of favorable conditions and avoid- 
ing the unfavorable. The coastal economic development 
strategy announced by the Chinese Government last year 
places provincial economic departments and enterprises 
under new pressure. They worry that the coastal region’s 
early entry into international economic circulation 
might widen economic differences between coastal and 
frontier regions. They worry even more that the coastal 
region’s accelerating development might attract the inte- 
rior areas’ raw materials, capital, and manpower through 
various channels, and thus cause additional difficulties 
for economic development of the frontier region. 


In view of Heilongjiang’s new problems, the provincial 
party committee and government reexaminc. local eco- 
nomic development strategy, centered on “Heilong- 
jiang’s countermeasures for the coastal regi>’s develop- 
ment of an export oriented economy.” After visiting 
various parts of Heilongjiang to study the new problems 
in its economic development, Sun Weiben, the provin- 
cial party secretary, invited economisis to jointly work 
out a general plan ‘or economic development and for- 
mulated the strategic thinking of “establishing ties with 
the south and opening to the north and all directions.” 
Under this «trategy, China's policy of opening to the 
outside world is aimed at all countries—not only the 
Western nations but also the Soviet Union and East 
European socialist countries. The so-called “establishing 
ties with the south”—including lateral economic coop- 
eration with the coastal region, as well as opening to 
Southeast Asia, the Asia-Pacific region, and Western 
nations—is aimed at utilizing technology and informa- 
tion from coastal areas and abroad to develop the local 
economy and to explore new areas for cooperation with 
foreign countries. “Opening to the north” is mainly 
targeted at the Soviet Union and East European socialist 
countrics, as well as countries in all of northeast Asia. As 
Sino-Soviet relations have improved, a fine climate has 
been created for developing local trade between the two 
countries. 


After studying the economic situation of the Soviet Far 
East in particular, Heilongjiang Province has discovered 
that there is great potential for the two sides to supple- 
ment each other economically. As a key area for the 
USSR’s future economic development, the Soviet Far 
East has abundant natural resources but lacks manpower 
and the necessary technology for its development, while 
Heilongjiang has rich human resources and some 
advanced technologies. People in the Soviet Far East 
enjoy high income and strong purchasing power, but 
cannot find sufficient light and textile goods and food- 
stuffs tn the market, which are found aplenty in Heilong- 
jiang. The Soviet Union has an excess supply of timber, 
rolled steel, cement, chemical fertilizers, and other raw 
materials, which are in short supply in the Chinese 
market. The geograpkical proximity and potential for 
helping each other economically are likely to ease trade, 
economic, and technical cooperation between Heilong- 
jiang and the Soviet Far East. 
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The new strategy of “establishing ties with the south and 
opening to the north” has dispelled the anxiety and 
misgivings of the people in Heilongjiang, heightened 
their spirit, and shed a new ray of hope for developing 
the local economy. 


In the spring of 1988 leaders of the CPC Central Com- 
mittee and the State Council heard and affirmed a report 
on the strategy of “establishing ties with the south and 
opening to the north and all directions,” submitted by 
the Heilongjiang provincial party committee and the 
provincial government. Soon after, the State Council 
approved and increased the number of Heiliongjiang’s 
cities and counties open to border trade from three to 
nine. In July General Secretary Zhao Ziyang inspected 
Heilongjiang and fully affirmed the province's border 
trade with the Soviet Union. 


A provincial economic and trade delegation led by Vice 
Governor Du Xianzhong visited the Soviet Far East 
region last summer. Trade and cooperation agreements 
reached during the visit advanced border trade to a new 
stage of development. 


Optimistic Prospects 


The implementation of the strategy of “establishing ties 
with the south and opening to the north and in all 
directions” has upgraded Heilongjiang from a rear area 
to a forward position in China’s opening to the outside 
world. This has instilled new vitality into the provincial 
economy. 


In developing the economy in the past, Heilongjiang’s 
border cities and counties lacked a market for their 
products. Today they have rejuvenated their economy by 
taking advantage of border trade with the Soviet Union, 
developing economic cooperztion with the coastal 
region, and working as an “agent” for border trade with 
the Soviet Union. Heihe City has established economic 
cooperation ties with five Chinese cities, and 20 prefec- 
tures, cities, and counties have set up offices there. 
Nearly 500 factories supply export commodities to the 
city, some 50 units have establishea border trade part- 
nerships with Heihe, and 40 units have joined Heihe 
City in economic and technical cooperation with the 
Soviet Union. In 1988 Heihe signed border trade agree- 
ments totaling about 130 million Swiss francs, with 
turnover amounting to nearly 20 million Swiss francs. 


Bringing into play its advantage as a major poini for 
trade with the Soviet Union, Suifenhe City has set up a 
corperation for trade and economic relations with for- 
eign countries, which carries out flexible and diverse 
forms of trade with the Soviet Union. Suifenhe and its 
Soviet partners have undertaken consignment trade and 
established consignment stores in each other's city. Busi- 
ness has been brisk in the “Chinese Longjiang Store” in 
Viadivostok. In economic and technical cooperation 
with the Soviets, Suifenhe has signed 15 projects for 
vegetable production, bakeries, canneries, brick making, 
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construction, and color enlargement and printing. Some 
60 farmers were dispatched to grow vegetables and 350 
construction workers went to build a brickyard with an 
annual capacity 0: 20 million bricks in the Soviet Union. 
Last year the city’s border trade agreements totaled 
about | 20 million Swiss francs, with turnover amounting 
to 35 million Swiss francs. 


In spite of a late start, Harbin City has proceeded quickly 
in developing trade with the Soviet Union, with 20 
foreign trade companies establishing trade, economic, 
and technical cooperation ties with the Soviet Far East. 
In 1988 the city signed border trade agreements worth 
104 million Swiss francs. 


Six new trading port counties have also reported a good 
beginning in their border trade with the Soviet Union. 


While developing railway transportation and water nav- 
igation in trading ports opened to the Soviet Union, 
Heilongjiang has alsu started truck transportation across 
the Hei He when it is frozen in winter, and truck 
transportation across the Tong Jiang when it is frozen 
will soon open too. 


A Chinese-Soviet summit will take place this year. As 
Sin»-Soviet relations have relaxed, Heilongjiang has 
improved the climate for trade with the Soviet Union, 
centering on economic and technical cooperation and 
labor service exportation. This year about 10,000 labor- 
ers will enter the Soviet Far East for lumbering, railway 
construction, and contracted engineering projects. Nav- 
igation routes between Harbin and the USSR’s Khaba- 
rovsk and Komsomolsk are expected to open this year. A 
commercial agreement has been signed on air service 
between Harbin and Khabarovsk. 


It is the opinion of experts that as border trade with the 
Soviet Union opens further, Heilongjiang Province may be 
another hot spot in China’s opening to the outside world. 


Northeast Asia 


Bank of China Opens Second Office in Japan 
HK0802115489 Beijing CEi Database in English 
8 Feb 89 


[Text] Beijing (CEI)}—The Bank of China has set up) its 
office in Osaka, Japan. 


Following its Tokyo branch, this is the second Chinese 
finacnial institution opened in Japan. 


As “1 representative for the Bank of China and its Tokyo 
braxich, the office will provide business services and 
male market surveys in Japan. 
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Southeast Asia & Pacific 


Cambodian Resistance Leaders Meet in Beijing 


Agree on Five-Point Program 
+7 15389 Tokyo KYODO in English 1134 GMT 
F 


[Text] Beijing, Feb. 9 KYODO—Leaders of the three 
caeeuane Serene ce Hementnns que en8 Soe 
program to solve the 10-year-old Kampuchean confl 

in a special meeting here Thursday. 


The measures included the establishment of a four-party 
provisional national reconciliation government in Kam- 
puchea led by Prince Norodom Sihanouk as well as the 
help of U.N. peace-keeping forces. The fourth party is 
the Vietnam-backed government in F hnom Penh led by 
President Heng Samrin. 


The special meeting was held to finalize the stance of the 
three coalition parties for the Jakarta informal meeting 
(JIM) to solve the Kampuchea issue to be held from 
February 19 in Jakarta, Indonesia. 


After the meeting, Khieu Samphan, vice president of the 
resistance Government of Democratic Kampuchea (DK) 
who called for the meeting, told reporters that the three 
factions will bring the five-point program to the Jakarta 
meeting. 


JIM will be attended by the four K>mpuchean warring 
factions, Vietnam, Laos and members of the Association 
of Southeast Asian Nations (ASEAN). 


Call for UN Force 
HK09021 14689 Hong Kong AFP in English 1142 GMT 


[Text] Beijing, Feb 9 (AFP)}—The Cambodian resistance 
movement called Thursday for the United Nations to 
dispatch a 2,000-man supervisory force to prevent Viet- 
= from returning to the ccuntry once they 
wi w. 


The U.N. force would also ensure that the Khmer Rouge 
would not return to power alone in Cambodia, leaders of 
the tripartite resistance coalition told reporters here after 
a day-long meeting with Prince Norodom Sihanouk. 


The i first between leaders of the U.N.- 
recognized ition Government of Democratic Kam- 
puchea in 18 months—was called to map out strategy for 
informal peace talks to be held next week in Indonesia. 


It was the first time that the resistance had said how big 
y Ag a United Nations supervisory force in Cambo- 
ia to be. 
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said they were united in advance of the Jakarta talks. 
They also reiterated their demand that the Hanoi-backed 
regime in Phnom Penh be “dismantled.” 


Khieu Samphan of the Khmer Rouge, Prince Norodom 
Ranariddh, representing hi: father’s faction, and Son 
Soubert, representing Cambodian nationalists headed by 
former premier Son Sann, took part in the meeting and 
press conference. 


Prince Sih2"ouk, who has said he will not go to the 
February 19-21 Jakarta talks, chaired the meeting but 
did not mest reporters. 


During the press conference, the resistance leaders out- 
lined aspects of the former Cambodian monarch’s peace 
' \, which calls for a withdrawal of Vietnamese forces, 
ae dismantiement of the Phnom Penh regime, and 
general elec.ions for a new government in Cambodia. 


Vietnam has said it is prepared to withdraw all of its 
troops from Cambodia by September if outside assis- 
tance to the Chinese-backed resistance is halted. 


Vietnam invaded Cambodia in December 1978 to topple 
a Khmer Rouge regime blamed for the deaths of hun- 
dreds of thousands of people during three years in power. 


‘Roundup’ Views Thai Stance on Cambodia 
0W0902101389 Beijing XINHUA in English 
0913 GMT 9 Feb 89 


{“Roundup: Thailand Makes Efforts for Early Solution 
to Kampuchean Issue”; by Huang Yong—XINHUA 
headline] 


[Text] Bangkok, February 9 (XINHUA)—Thai Foreign 
Minister Sitthi Sawetsila left here today for a four-day 
visit to China. 


There he will discuss the Kampuchean issue with Chi- 
nese leaders and Samdech Norodom Sihanouk. 


He told XINHUA before his departure that Thailand 
supports Sihanouk’s efforts for an early political solution 
to the Kampuchean issue. His China visit, he said, will 
be helpful to the second meeting on Kampuchea to be 
held in Jakarta, Indonesia on February 19. 


He agreed with China on the issue and said that “China 
and ASEAN have always stood for the establishment of 
a four-party coalition government” in Kampuchea after 
the Vietnamese troops w'*thdrawal. 


The recent Sino-Soviet foreign ministers meeting and the 
coming summit between the two countries, Sitthi noted, 
will “be conducive to solving the Kampuchean issue.” 
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Thailand is a frontline country of the Kampuchean issue. 
Since Vietnam intruded Kampuchea [as veceived] at the 
end of 1978, both the Thai and Kampuchean people on the 
Thai-Kampuchean borders have suffered a great deal from 
the war. Like the people of Kampuchea and other neigh- 
boring countries, the Thai people are eager to see peace. 


Sitthi’s visit to China is part of Thailand’s efforts for the 
Purpose. 


SRV Cited on Shevardnadze Visit 
OW0802153289 Beijing XINHUA in English 
1459 GMT 8 Feb 89 


[Text] Hanoi, February 8 (XINHUA)—A Vietnamese 
Foreign Ministry spokesman said tocay that Vietnam 
welcomes the normalization of rel: itions between the 
Soviet Union and China. 


The spokesman said here that Soviet Foreign Minister 
Eduard Shevardnadze’s recent visit to China is “a new 
landmark in the process of normalizing the relationship 
between the Soviet Union and China and a preparation 
for the coming Soviet-Chinese summit.” 


The normalization of the Soviet-Chinese relationship, 
the spokesman said, will be “a ver important contribu- 
tion to the course of peace and stability in the world, 
especially in the whole Asian-Pacific region.” 


Referring to the Chinese and Soviet foreign ministers’ 
nine-point statement on the Kampuchean issue, the 
spokesman said, “The Kampuchean issue will be 
resolved continously by the countries in ti. region and 
the Kampuchean parties at the Second Jakarta Informal 
Meeting (JIM-2).” 
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The spokesman said the two ministers’ recent meeting 
nas led the JIM-2 to achieve desired results and reach a 
fair and reasonable settlement to the Kampuchean issue 
as well as peace and stability in Southeast Asia. 


West Europe 


Portuguese Minister Praises Bilateral Relations 
OW0902075789 Beijing XINHUA in English 
0709 GMT 9 Feb 89 


[Text] Lisbon, February 8 (XINHUA)—Portuguese For- 
eign Minister Joz0 Deus Pinheiro said this evening that the 
“Sino-Portuguese relationship has been ” since the 
establishment of diplomatic relations on February 8, 1979. 


He said that Portugal and her people “deeply appreciate 
great achievements made in the friendiy cooperation 
between our two courtries.” 


Pinheiro was speaking at a banquet given by Chinese 
Ambassador to Portugal Chen Ziying on the 10th anni- 
versary of the establishment of the Sino-Portuguese 
diplomatic ties. 

The Portuguese foreign minister regarded the joint decla- 
ration of the Governments of the People’s Republic of 
China and the Republic of Portugal on the question of 
Macao as a statement for satisfactorily solving historical 
issues. 


He said this declaration has set an important example 
not only for Portugal and China, but also for the world 
on how to settle disputes, subtle and difficult problems. 


The Sino-Portuguese Joint Declaration signed in April 
1987 in Beijing announced that China will resume the 
exercise of sovereignty over Macao with effect from 
December 20, 1999. 
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Zhao Ziyang Inspects Shenzhen on New Year 
HK0902022089 Hong Kong WEN WEI PO 
in Chinese 9 Feb 89 p 1 


[Special dispatch from Shenzhen: “Zhao Ziyang Urges 
Shenzhen To Further Open to the Outside World”’} 


[Text] Shenzhen, 8 Feb—Zhao Ziyang, General Secre- 
tary of the CPC Central Committee, recently said that 
the Shenzhen Special Economic Zone had the conditions 
for further reform, opening up, and development. Some 
people here held that Zhao’s remarks were of special 
significance when some people inside and outside China 
were arguing that the Shenzhen Special Economic Zone 
had lost its advantages and were doubtful about its 
development orientation. Zhao made the above remarks 
when he inspected the work in the Shenzhen Special 
Economic Zone in the Spring Festival period after lis- 
tening to the work report by the Shenzhen City leaders. 
He said that the practice of the Shenzhen Special Eco- 
nomic Zone in the past 9 years has more and more 
clearly shown that the reform and opening up policy and 
the establishment of the special economic zones are 
correct and successful. Through construction in the past 
9 years, the Shenzhen Special Economic Zone has laid a 
good foundation for further reform, opening up, and 
development, and this enables Shenzhen to seek its 
further development without affecting or being affected 
by the economic conditions in other parts of the country. 


At the same time, Zhao Ziyang also emphasized that 
Shenzhen can further develop itself only through further 
reform and opening up and its further reform, opening up, 
and development can become possible only when Shenz- 
hen does not affect the conditions in the interior areas. 


When inspecting work in Shenzhen, Zhao Ziyang also 
issued other instructions on Shenzhen’s work and future 
development. He said: Although Shenzhen and other spe- 
cial economic zones account for a small proportion of the 
whole country’s population and the national economy, 
their development will narrow the gap between China and 
the developed countries and regions. In the political field, 
the special economic zones can also demonstrate the 
superiority of socialism, and will play a significant role in 
maintaining Hong Kong’s prosperity and stability and 
promoting Taiwan’s return to the motherland and the 
realization of “one country, two systems.” 


Zhao Ziyang required Shenzhen to work out a long-term 
development program, draw up the targets and concrete 
measures, upgrade the industrial structure, improve 
enterprise management, and extend the marketing net- 
work to overseas areas. He also hoped that Shenzhen will 
create a miracle. That is, its development speed should 
be even higher than that in capitalist countries, and will 
aiso be able to prevent the defects of capitalist society by 
maintaining healthy political, ideological, and social 
conditions. The superiority of socialism can only be 
manifested in a prosperous wconomy and a good political 
climate. 
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Zhao Ziyang arrived in Shenzhen on 3 February after 
visiting the Jiangmen area, home to many Overseas 
Chinese in Guangdong Province, and extending festival 
greetings to the masses there. During his stay in Shenz- 
hen, Zhao Ziyang also inspected the construction site of 
the Luomazhou Bridge which leads to the border pass, 
and extended greetings to workers who continued to 
work in the festival period. Zhao Ziyang and his entou- 
rage left Shenzhen to inspect other areas on the morning 
of 5 February. 


Li Peng, Others Visit Village Peasants 
OW0802201989 Beijing XINHUA Domestic Service 
in Chinese 1359 GMT 8 Feb 89 


[By Pang Jichang, reporter for the Central People’s 
Radio Broadcast Station, and Ni Xiaolin, reporter for 
the XINHUA NEWS AGENCY; from the “Local Broad- 
cast News Service”’] 


[Text] Beijing, 8 Feb (XINHUA)—On the 3d day of the 
Chinese New Year, Li Peng, premier of the State Coun- 
cil, went to Machikou Village in Beijing’s Changping 
County to wish the peasants there a happy new year. 
While holding talks with the villagers, Li Peng voiced his 
opinions On work in rural areas. 


Li Ximing, secretary of the Beijing Municipal CPC 
Committee, and Mayor Chen Xitong accompanied Pre- 
mier Li Peng. The entourage also included State Coun- 
cillors Zou Jiahua and Chen Junsheng; Luo Gan, secre- 
tary general of the State Council; and He Kang, minister 
of agriculture. Zhu Lin , wife of the premier, also went 
with them to pay this new year’s visit. 


At 1000 this morning, Premier Li Peng visited two 
peasant families in the village. He wished them a happy 
new year and asked them about their lives and work. 
Premier Li Peng later held a discussion meeting with 
dozens of people, including the secretary of the village 
party committee, the head of the villagers commitiee, 
peasants on the farmis, and model laborers. Briefing the 
guests, Zuo Quan, secretary of the village party commit- 
tee, said: Machikou Village is composed of 906 house- 
holds with 1,174 laborers. Among them, 900 people are 
industrial workers and 164 are agricultural laborers. 
Premier Li Peng asked with concern: “Is it enough for 
100 or so people to farm over 3,000 mu of grain field?” 
Zuo Quan replied: “The grain production in our village 
is managed on a fairly large scale and primarily relies on 
machines. The total output of grain last year reached 
2,304,000 kg, with an average output of nearly 700 kg 
per mu.” The farmers who participated in the talks 
discussed the raising of pigs, fish culture, and township 
enterprises in the village. 


At the end of the discussion meeting, Premier Li Peng 
voiced his opinions on work in rural areas. He stated: 
The agricultural problem, viewed on a national scale, 
hinges primarily on an improvement of the system of 
contracted responsibilities on the household basis with 
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remuneration linked to output. This conforms to the 
present development of productive forces in China. The 
practice has proved that places like Machikou Village 
achieve good results in managing on a fairly large scale. 
Therefore, we can promote operation on a fairly large 
scale. In the final analysis, the form of operation depends 
on the criterion of whether productive force can be 
developed. We will welcome any form that can promote 
the development of productive force. 


Commenting on the grain problem, Premier Li Peng 
pointed out: China is a vast country with a population of 
1 billion. At present, per capita consumption of grain is 
already less than 400 kg. Grain is not only needed by the 
people, it is also needed by peasants to exchange for 
nonstaple food products and to develop animal hus- 
bandry and fishery. Therefore, we must attach impor- 
tance to producing grain. To develop grain production, 
we must rely on policy, more investment in agriculture, 
and science and technology. Developing the rural collec- 
tive economy is conducive to increasing agricultural 
investment. 


Touching on village and town enterprises, Premier Li 
Peng said: We must further develop and improve such 
enterprises. In the course of improving the economic 
environment and rectifying the economic order this 
year, village and town enterprises may encounter some 
difficulties in the supply of electric power and raw 
materials and in obtaining funds. These enterprises 
should take this opportunity to adjust the production 
structure, to improve the quality of products, to raise 
productivity, to lower production costs, and to increase 
their ability to compete with other enterprises. In the 
long run, village and town enterprises should attach 
importance to developing a processing industry for the 
raw materials available in their own counties and town- 
ships. In particular, they should develop animal hus- 
bandry and grain and fodder processing industries. 


Finally, Premier Li Peng placed hope on the chance to 
build spiritual civilization in rural areas. He asserted: 
The living standard of peasants has now been raised. 
They have solved their food, clothing, and housing 
problems; however, this is not the end. People will have 
greater demands; they want a good cultural life. We must 
strengthen the building of spiritual civilization in rural 
areas and enable peasants to enjoy a more abundant and 
colorful life. Premier Li Peng also went to Changping 
County to extend greetings to commercial workers who 
were selling commodities there. 


Commentary on by Public Opinion 
HK0902131689 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0312 GMT 3 Feb 89 


[Commentary by Fan Fu [0416 1133): “Supervision by 
Public Opinion in Mainland Is Both Heartening and 
Worrying] 
ext] Hong Kong 3 Feb (ZHONGGUO TONGXUN 
HE)}—RENMIN RIBAO carried a commer:tator’s arti- 
cle not long ago, which appealed to the mainland author- 
ities to make fuli use of the media, to mobilize public 
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opinion and the people to show concern for, and to take 
an interest in the building of honest government, and to 
make criticism and suggestions in this area. The com- 
mentor’s article has roused the attention of overseas 
public opinion. 


Some CPC leaders have shown a rather relaxed attitude 
toward the supervision by public opinion in recent years. 
Back in 1985, the Shandong provincial party committee 
openly welcomed the press to touch the “sore spots.” 
They have set up an ad hoc group to register every report 
and criticizing remark of the press on the province, and 
to relay them to departments concerned for their prompt 
investigation and handling. In 1987, the Fujian Provin- 
cial Party Committee explicitly required that all units of 
the media open a special column, page, or program to 
carry or to broadcast articles criticizing work in the 
province. The Friday “Half-hour News” of the Fujian 
Provincial Television Broadcasting Station has persisted 
in broadcasting programs exposing corruption in offi- 
cialdom, and unhealthy tendencies in society over the 
past 2 years or so. The program has won the warm 
welcome of the audience, and the government's compli- 
ments. Beijing Mayor Chen Xitong has also required all 
Organs under the municipality to appoint some people to 
collect problems revealed, and criticism made by the 
media, while demanding that they earnestly deal with, 
and promptly resolve the problems. The leading organs 
of some prefectures under the jurisdiction of Hebei have 
reached agreements with some press units On supervi- 
sion by public opinion, while inviting some journalists to 
be supervisors. 


There have been changes even in the work of the justice 
court, which “never writes a word in the press, says 
anything through radio broadcasts, or makes an appear- 
ance on the television screen.” The Beijing Municipal 
Higher People’s Court president told the media that he 
would “require justice courts at all levels in the capital 
city to break through the old framework and to lift the 
ban on some forbidden areas in order to improve the 
visibility of judicial work while changing its mysterious 
features. 


With the beginning of the new year, the Central Com- 
mittee promulgated an important nine-point measure on 
“Maintaining the Honesty of Party and Government 
Organs.” Included in the nine points is none other than 
supervision by public opinion. 


All signs have shown that supervision by public opinion 
has played an important part in the political life in 
Mainland China. It shows that a new stride has been 
made in the process of social democracy in China. 


However, this is only the beginning. Supervision by 
public opinion is not ripe enough to become pervasive in 
Mainland China. And public opinion has not been given 
full play in holding back unhealthy tendencies in party 
and government organs as well as society. It is far from 


being widespread among government officials to firmly 
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support the supervision by public opinion. On the con- 
trary, some forces have been doing their utmost to resist, 
to make things difficult, and even to persecute some 
press units that dare to carry out supervision by public 
opinion, while the “press law” that aims to protect the 
rights of the media has failed to come out yet. 


Article Stresses Need of to Reform 
HK09021 10089 Beijing GONGREN RIBAO in Chinese 
27 Jan 89 p 3 


[Article by Yu Liang (015! 0081): “It Is Essential To 
Adhere to the General Principle of Reform] 


[Text] During the 10 years of reform, we have, on the one 
hand, made unprecedented achievements and on the 
other, confronted unexpected problems and difficulties. 
Facing the situation in which achievements and prob- 
simultaneously, some people are bound to question: 
Have these problems and difficulties resulted from 
reform? Have we made a mess of reform? Is it nec._sary 
to carry on the reforms? To analyze these questions, we 
must make more people understand through education 
on current affairs that the general principle of our reform 
and opening up is correct. We must, therefore, be stead- 
fast to the general principle. 


All sorts of problems and difficulties we are now facing 
are no doubt the problems and difficulties we are con- 
fronted with in the reforms. Inevitably people want to 
seek countermeasures and solve the problems and diffi- 
culties, as there is no lack of people who are concerned 
about their country and their people. However, the 
countermeasures and ways out that they are looking for 
should cal! for careful study. There are now two tenden- 
cies meriting Our attention. 


The first tendency is that some people think the reforms 
we have carried out are not done “in a thoroughgoing 
way.” What they describe as “thoroughness” means that 
economically, private ownership of the means of produc- 
tion should be employed; and politically, parlimenta- 
nanism and the multiple party system should be intro- 
duced. To carry out reform, we must of course draw on 
advanced science and technology, managerial expertise. 
and practical mechanisms (including economic and 
wy~ + -b-$ + 4 - 4 should 

copy the fundamental system of 
vate ownership of 
my Phy y pt—y- 2 
introduction of parlimentarism and the multiparty sys- 
tem in the political aspect demonstrate the fundamental 
system of capitalism, which is quite different from that 
of socialism. The development of the private sector of 


ages the development of the private sector of the econ- 
omy. However, the private sector of the economy is 
linked with the predominant socialist public ownership, 
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which is powerfully affected by the public-owned econ- 
omy and is a necessary and useful means of supplement- 
ing the public ownership system. Even though the pn- 
vate-owned economy is further developed, it does not, 
gem. 7’ . peaking, occupy a leading position in the 
nauon.. economy of our country. This is different in 
nature from the capitalist system which is based on 
private ownership of the means of production. The 
People’s Congress system and multiparty cooperation 
under the leadership of the CPC constitute the funda- 
mental political system of our country, which also con- 
form to the actual conditions of our country. Of course, 
this system also needs to be reformed and needs to be 
enriched, improved, and developed. However, it should 
not indiscriminately copy the capitalist political system 
primarily characterized by parliamentarism and the 
multiparty system which accords with the private own- 
ership system in capitalist countries. 


Another tendency is that some people say the reform we 
have carried out is a “hopeless mess,” and “it would be 
better not to carry it out,” calling for an end to the 
reforms and taking back the road toward the previous 
modei of the planned economy. Comrades holding such 
an argument have a lopsided view and their way of 
thinking is metaphysical. On the one hand, they cannot 
draw a clear line between the essentials (achievements) 
and the nonessentials (problems). “A single leaf before 
the eyes blocks out the view of a forest.” Puzzled by 
some difficulties at the moment, these comrades fail to 
see the remarkable successes we have scored in the 
reforms and fail to see the problems we are confronted 
with are problems in the course of progress, which can be 
gradually addressed by deepening the reforms. On the 
other hand, these comrades only see something good in 
the old structure, such as stabilized commodity prices 
and a good social atmosphere but they forget the more 
important deficiencies in the old structure, such as a 
shortage of material supply, rationing of many commod- 
ities, and very little improvement in the people's living 
standards. “Slipping back into the old rut” is, in fact, 
impracticable too. Most people have gained much more 
from the 10-year reform than any decade since the 
founding of the People’s Republic. All persons who are 
getting on in years know well what the idea of “slipping 
back into the old rut” means. As a matter of fact, 
“slipping back into the old rut” negates and deviates 
from the correct line, principles, and policies adopted at 
the 3d Plenary Session of the | ith CPC Central Com- 
mittee. “Slipping back into the old rut” can do nothing 
but return to the beaten track—‘socialism is pauper- 
ism.” In no account will the people accept it. Quoting a 
passage from the Bible, “Keeping advancing faces the 
danger of death, but falling back faces imminent death.” 
The same is true of the way of reform. When the new 
structure replaces the old, they collide with each other. 
This means that the old structure disintegrates. It is 
impossible to completely restore the old and there 1s no 
way out for doing so. 
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Comrade Zhao Ziyang has pointed out recently: “If we 
waver in our faith in reform just because of the appear- 
ance of some difficulties at the moment, no doubt this is 
wrong, if we waver in our faith in the socialist system just 
because of the emergence of some probiems, this is, all 


New Beok on Socialist Theories Published 
OW09021 12089 Beijing XINHUA in English 
1035 GMT 9 Feb 89 


in China and the Soviet Union” has recently been 
i Hunan People’s Publishing House, the 
MING DAILY” reported today. 
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“In this respect, China should learn from the Soviet 
Union and catch up with it,” the book said. 


The book stressed the importance of the political reform, 
saying that without democracy, productive forces and 
people’s creativity cannot be fully developed. 


blamed the failure of reforms launched under Khrushchev 
and Brezhnev on the lack of political reforms. 


The current Soviet leaa.ur, Mikhail Gorbachev, has made 
political reform the most important task ahead, the 
paper said. 


The book is part of a series on the primary stage of 


Two Detainees in Art Released 
OW0802161289 Beijing XINHUA in English 
1509 GMT 8 Feb 89 


China's regulations on offences against public order 
provide that a detention of up to | 5 days will be imposed 
on anyone who disturbs public order at exhibition cen- 
ters or other public places. 


According to police, the woman admitted that what she 
did violated the siate regulation, saying that “I feei 
scared after the incident”. She said she opened fire at the 
exhibit because she thought it was imperfect“ and some 
“destructive art“ was needed. 
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Center Busy Protecting Businessmen's Rights 
OW08021 15889 Beijing XINHUA in English 
0835 GMT 8 Feb 89 


[Text] Beijing, Februury 8 (XINHUA)—A center to 


The “PEOPLE’S DAILY” reported today that the center 
in Zhangjiakou City of north China’s Hebei Province, 


As a result, factory disputes have dropped significantly. 


Wang Bingaian Bingqian Calls on Tax Workers 
2125989 Beijing Domestic Service in Mandarin 
1030 GMT 4 Feb 89 


[From the “National Hookup” program] 
ext] On the afternoon of 4 February, State Councilor 


greetings to the 500,000 tax workers of the country. 


Li Gaixian Greets Bank Workers on New Year 
OW0902080689 Beijing Domestic Service in Mandarin 
1030 GMT 5 Feb 89 


[Text] Observing Lunar New Year's Eve, Li Guixian, state 
councillor and governor of the People’s Bank of China, 
went to the bank's Beijing branch this afternoon to extend 
New Year's greetings to the employees working there. 
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Minister Urges Study of Festival Ritual 
OW0802184589 Beijing XINHUA in English 
1606 GMT 8 Feb 89 


Text] Beijing, February 8 (XINHUA)}—For Dou Wen- 
zong, a retired teacher in Tianjin, Spring Festival means 
an occasion not only for family reunion and feasting but 
also for fun. 


Dou, 74, a sports fan, amateur musician and calligra- 
pher, has 25 children and gathered at his 
home on the holidays for theatrical and musical fun. 


The three-day Spring Festival fun, ushered in by the 
46.5-ton bronze “king” of bells at the Big Bell Temple in 
the nation’s capital of Beijing, climaxed as holiday- 
ee pe ee pe ge te 
food stores and theatncal and acrobatic shows and 
residents set off fire crackers to send wit the Spring 
Festival of the Year of Snake all over the country. 


The Dous staged a family fashion, poetry anc musical 
competition. The grandparents offered gifts to the win- 
ners to add more fun. 


The Dous, old and young, are all dressed in their holiday 
best today. “Life needs variety, and dress is part of the 
variety,” said the eldest daughter of the Dous. 


The Dous and the eight million Tianjin people are happy 
this year as 84.9 percent expressed satisfaction with the 
city’s Spring Festival supply in a poll. 


According to the Cultural Bureau of Tianjin, half of the 
city’s one million households had similar cultural shows 
at home for amusement. 


“This shows the growing cultural awareness of the fam- 
ilies,” a sociologist who study the Chinese family said. 


The family shows, as part of the community cultural life, 
i..clude dances—quite often disco dances, theatricai per- 
formances, music, painting, photography, gardening and 
fashion design. 


Beijing Opera is popular with residents of Jian De 
Zhuang while juggling and disco catch the fancy of those 
in Zhu Jiang Dao. Those in Xiao Hai Di take to poetry 
recitation as people in Ti Yuan Bei are fascinated with 
shadow boxing and sword play. 


Yang Wendou, a retired steel worker, boasts a family of 
theatrical fans—a complete set of female and male roles 
for traditional operas. 


People in south C)una’s Guangdong showed great enthu- 
siasm for the Spring Festival flower fairs as three million 
bought peach blossom, peony, chrysanthemum and violet. 
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A family of five of three generations went to Yuexiu 
flower fair to buy peach flower. “It’s our wish that the 
coming Year of Snake will be as good as this flower,” 
said the grandfather. 

Gao Zhanxiang, vice-minister of culture, said, “This 
marks the development of social culture.” He urged 
sociologists to make a study of it. 


Changli County, Hebei, gave a show of “Pao Lu” featur- 
ing a dancing farmer boy escorting his bride on a donkey. 


peasant humor is most manifest in a dance 
“Shi Bu Xian”, in which a farmer clown from 
ci 


if 


Pingguo County on the city’s outskirts beats a cymbal 
with one hand and a drum with the other and a pair of 
small cymbals with his feet—a stunt inviting encores 
from thousands of holiday-makers. Many of the folk 
dances shown at the Spring Festival fairs such as 
“Shuang Shi Hui” (Meeting of Two Stones) “Pu Die” 
(Running After Butterflies) “Ju Da Gang” (Sawing the 
Big Vat) have laid dormant for decades. 


of Advanced Composites"°—ZHONGGUO XINWEN 
SHE headline] 


[Text] Beijing, 2 Feb (ZHONGGUO XINWEN SHE)— 
Advanced composites, the study of which China rates as a 


The study, production, and application of advanced 
composites has now become an important hallmark to 
measure the scientific and technological standard of a 
country. Scientists predict: The 21st century will be an 
era of composites. 


China began studying advanced composites in 1958. 
Although it started late, China has quickly developed its 
study over the past |0 years, has now entered the period of 
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steady development, and formed a scientific and teckno- 
logical force with a relatively advanced technological stan- 
dard. After many years of study, China has scored many 
achievements. For example, the assembly, installation, and 
trial flight of the tail [chuiwei 0987 1442] of the Qiang-Wu 
[1730 0063 attack plane, model 5] fighter plane and of the 
tail panel [chuiwei biban 0987 1442 1084 2647] of the 
Jian-Ba [3005 0360 fighter plane, model 8] fighter plane, 
which are made of composites, were extremely good. The 
recoverable satellite force bearing structural mount, the 
practica! global synchronous communication satellite 
antenna to earth, and the cowling of the “Changzheng 
[Long March] No 3” carrier rocket, which are made of 
sophisticated composites, were applied in space and 
desired results were achieved. At the same time, China jas 
also applied a large amount of composites in the aspects of 


Compared with the international standard, China still lags 
far behind in the study and application of composites. To 
catch up with the worid advanced standard, a transdepart- 
posite Society has been established in the Beijing Aviation 
and Spaceflight University. It is learned that an interna- 
tional composites exhibition sponsored by this society will 
be held in Beijing in August of this year. 


Leads in Missile T Examined 
HK0902054489 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1240 GMT 2 Feb 89 


{Report: “China Leads the World in Strategic Missile 
Nuclear Weapon’s Measuring and Controlling Technol- 
ogy”) 

[Text] Beijing, 2 Feb (ZHONGGUO TONGXUN 
SHE)—The guided missile’s micro-~CAMAC [Computer- 
Automated Measuc:ement and Control] system, which 
passed a technical appraisal some time ago, has enabled 
China to stand in the front ranks of the countries of the 
world in terms of measurment and control technology 
{ce kong ji shu 3261 2235 2111 2611] for strategic 
missile nuclear weapons and large carrer rockets. 


The measuring and controlling system is a key part of a 
Strategic missile. Its accuracy has a direct bearing on 
whether or not we can successfully launch a strategic 
nuclear weapon or a large carrer rocket, its measuring 
and controlling speed affects the weapon's survival 
capacity. In the early 1980's, measuring and controlling 
systems at home and abroad basically depended on hand 
Operations and the low measuring accuracy, long dura- 
tion, and operators’ high labor intensity were liable to 
produce errors. 


In 1981, after conducting repeated investigations, stud- 
ies, and argumentations, a research institute of the 
Chinese Second Artillery Corps defined a research topic 
for the Second Artillery's overall program for measuring 
the automation of weapons and equipment, and set up a 
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team of seven young scientists and technicians to tackle 


micro-system 
[jie kou 2234 0656] CAMAC system in the development 
of automatic measuring and controlling technology. 
Though arduous work, it succeeded in verifying this 


Editorial on , Government Links 
HK0902084689 Beijing JIEFANGJUN BAO in Chinese 
27 Jan 89 p I 


deepen the reform in an all-around way. To fulfill this 
strenuous task, the spirit of working with one heart and 
one mind, and a good political environment of stability 
and unity are needed. The unity between the Army and 
the government on the one hand, and between the Army 
and the people on the other is our intrinsic strong point. 
Practice has again proven that if the relationships 
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the one hand, and between the Army and the people on 

the other. It is appropriate to say that ‘he fulfillment of 

the Army's tasks of war preparedness, traiming, national 
buildup 
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Common goals and interests are a political basis for the 
unity between the Army and the government, and 
between the Army and the people. A strong national 
defense is an important guarantee for smooth progress in 
mon and fundamental interests of the Army and the 
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Theorists on Army Discipline 
HK0902093689 Beijing JIEFANGJUN BAO in Chinese 
25 Jan 89 p 2 


[Article by Zhang Zhanhui (1728 0594 6540): “Exploring 
the Cure for Laxity—Roundup of Forum Held by Some 


soldiers in the military units stationed in the special zone 
did not ardently pursue a nobie spintual realm as before: 


sponding to the milieu of the times should be built 
among the troops, and our public opinion guidance also 
became weak and ineffective and even remained at a 
lower level. As a result, the values of some officers and 
servicemen could simply be affected by the values pre- 
vailing in society. This led to various deviztions in the 
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thinking and behavior of the soldiers, and their pride 
and their sense of honor as members of the PLA were 
weakened. It is not hard to understand this. 


Deputy Director Yang of the Political Work Research 
Institute of the Academy of Military Science said: “The 
values of soldiers should not be the same as the values of 
ordinary people in society.” At present, the opinion 
media only pay attention to destroying the old but 
neglect the establishment of the new, so opinion guid- 
ance is not effective enough. For example, the opinion 
media did not help officers and servicemen to clearly 
understand such issues as the individuality, rights, and 
interests of soldiers, democracy in the Army, and the 
interests of the Army, as weil as the differences and ties 


times according to the overall interests of the state. 


The Army's work in peacetime should not deviate from the 
Army's own tasks, and the Army anits mast overcome the 
problem of not engaging in military training. 


Comrades attending the forum pointed out: Along with 
the relaxation of the international situation, the external 
pressures we are facing will gradually lessen. “If the wolf 
will not come, why do we still need to practice our 
martial arts?” Such a viewpoint on military 
security directly led to the laxity of some soldiers’s 
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commodity-economy society? Political Commissar Liu 
of the Hainan Military District said: A major principle in 
the commodity economy is a clear and concrete division 
of labor in society, so if the Army bears too many social 
burdens, this will go against the law governing the 
development of the commodity economy. The Army 
must follow the principle of division of labor in society, 
and properly perform the functions assigned to it by 
society and fulfill various national defense duties. Only 
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thus can the image of the Army, per se, represent the 
dignity of the country and can the soldiers demonstrate 
their indispensable pnde and sense of honor. 


The negative influence of the unhealthy conduct on the 
troops must not be underestusnated. The environment of 
the barracks should be improved so as to increase the 
internal rallying force of the treeps. 


Lax discipline in some Army units 1s also related to the 
negative influence of some unhealthy conduct inside the 
Army. For example, favoritism appeared in personnel 
appointments, and the distmbution of benefits was not fair 
and even, thus affecting relations between the supenor and 
the subordinate. Editor-in-Chief Zhao of the magazine 
“JUNSHI XINLIXUE” [MILITARY PSYCHOLOGY] 
said that it 1s of great importance to improve the environ- 
ment of the barracks and to create a style of life in the 
barracks which unites, educates, and transforms the sol- 
diers, and encourages them to make progress. 


Then, what aspects should the improvement of the 
environment of the barracks include? According to com- 
rades attending the forum, first, it 1s necessary to create 
a political environment which 1s favorable to the state 
interests and to the personal interests of the soldiers. 
Second, it is necessary to create an ideological environ- 
ment which combines selfless dedication with appropn- 
ate compensation, with honor, status, and material ben- 
efit being given to those who deserve it. Third, it is 
necessary to create a good moral environment which 
encourages soldiers to love the Army, diligently practice 
military skills, and dedicate themselves to national 
defense. Soldiers’ pride and sense of honor should be 
built on this foundation, and the promotion o; military 
ranks and positions should also be decided according to 
this yardstick. Fourth, it is necessary to create equal 
opportunities for soldiers to compete through self-im- 
provement. Fifth, an interpersonal environment of 
respecting, understanding, and showing love and care for 
people should be created. Sixth, there should be a legal 
environment in which discipline is strictly enforced and 
regulations and rules are implemented. 


Correctly solve various interest contradictions among the 
Officers and soldiers, and help adjust some excessive 
demands raised by widiers. 


In our country, along with the development of the reform 
and opening up situation, soldiers have also become 
keen about their interests, including the:r maternal and 
mental interests. As for their mental needs, the soldiers 
cali for “understanding.” This shows that society should 
acknowledge and fairly appraise the dedication and 
sacrifice made by soldiers. Soldiers have also raised their 
demands on material interests as society 1s getting richer. 
So we cannot merely pay attention to the immediate 
interests of the soldiers, but should also perfect our 
policies and systems to ensure the long-term interests of 
the soldiers by linking their performances in active 
service with their lifelong benefit. 


Research Office of the Lanzhou Military Reg: 
ied this issue in depth. He said that it is necessar, |. 
officers and servicemen to correctly treat their compe 
atively low remuneration and understand thal their work 
cannot be directly linked with maternal interests. The 
linkage of labor and remuneration 1s 2 principle for distn- 
bution in a commodity economy, and this will have a great 
impact on the work of the troops. The work of soldiers 
does not directly produce any economic results. so the 
applied to the Army. If money is used as an incentive 


.» wy Supports Coastal Economic Construction 
HK0902104689 Beijing RENMIN RIBAO in Chinese 
2 Feb 89 p4 


[XINHUA report by reporter Huang Caihong (7806 
1752 5725): “The Navy Supports Economic Construc- 


[Text] Beijing, | Feb (XINHUA)}—In 1988 the Navy 
sent out more than | 200 vessels to carry out a total of 
414 key projects in coastal areas. It has become an 
on-the-sea shock brigade to support economic construc- 
lon in coastal areas. 


Having given full play to their favorable conditions in 
the fields of on-the-sea construction work and sea trans- 
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ember last year, the Navy has sent some 
sssist the people of Zhey:ang Province in 
100 tons of grain for disaster relief 
been highly appreciated by the 

uncil leading organ 


PLA Officials Urge Military Writers To Produce 
HAO 2070989 Beying JIEFANGJUN BAO 
im © mine ¢ 28 Jan 89 pl 


[Report by correspondent Huang Guozhu (7806 0948 
2691): “Yang Baibing (2799 41010393) Addresses Con- 
ference of Directors of Literature and Art Creation Units 
of the Whole Army”) 


[Text] Beying, 26 Jan (SIEFANGJUN BAO)}—Director 
of the PLA General Politi. al Department Yang Baibing 
and Vice Directors Zhou Keyu and Zhou Wenyuan had 
a cordial conversation today with military writers who 
attended the conference of directors of literature and art 
creation units of the whole Army, expressing ardent 
expectations on military literary creation and the Army's 
literature and art work. 


Director Y ang Baibing said: Being a part and a parcel of 
the political work, military literature and art work con- 
stitutes an important aspect in bringing our Army's 
political supernority into play. To achieve moderniza- 
tion, our Army must have a contingent of military 
writers imbued with this spirit and dedicated to writing 
about, performing for, and singing about the soldiers. 
There are bright prospects for military literature and art. 
What counts 1s that we should produce good works. Our 
creations must dwell on writing about military subject 
matters and mainly reflecting the Army's real life, serv- 
ing the soldiers, and raising the Army's combat effective- 
ness. The task of top priority is to organize old, middle- 
aged, and young writers well and bring their subyective 
initiative into full play so that they can go down to the 
military grass-roots units and plunge into the thick of 


solve concrete problems, encourage them 
the grass-roots units so that through hard 
create more, high-quality, outstanding 

4h anniversary of the founding of the PRC. 


Vice Director Zhou Keyu also spoke. He said: Military 
writers are charged with important tasks of providing the 
Army with mental noursshment, boosting morai, and 
heighten spirit. He encouraged the writers quoting a 
verse from L: Dazhao that reads “to uphold morality and 
justice, we should write essays.” He said: In the face of 
different trends of thought in literature and art, military 
literature has made fairly ing achievements in 
ur viding the ideological and literary quality and style 
with rev ‘tionary heroism and patnotism remaining 
predominant, depicting the completely new outlook of 
the soldiers in the new era and the deepening of reforms 
in all fronts of military and local endeavors, and in 
presenting anew the mch revolutionary wars of the past 
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Journal Views Efforts To Fight Inflation 
OW0802154889 Beijing BEIJING REVIEW in English 
6-12 Feb 89 pp 23-24 


[Article by Zhang Zhenbin. from the Ministry of Finance 
Research Section, under the rubric “The Struggle With 
Inflation” and headlined “Cutting Back Consumption”) 


Group purchasing power increased an average of 19.7 
percent annually. In 1987, expenditure on group con- 
sumption totalled 55.3 billion yuan—equal to 24 percent 
of state revenue. 


Overall, the growth in group and individual consump- 
tion has far outstripped the rise in national income and 
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tax evasion is widespread. This no: only deprives the 
state of income and causes people to concentrate on 
maximizing their income, but also serves to widen 
iscome gaps. 


One additional factor, perhaps not of great importance 
overall, but which because of its high visibility can only 
undermine attempts to restrain ion, has been 
the large amounts of public funds certain officials of 
state organizations and enterprises, have spent hosting 
extravagant banquets or buying gifts. 


Clearly the rapid expansion of consumption cannot be 
tied down to a single factor or cause. But its remains true 
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pursue long- rather than short-term goals. Simulta- 
neously, the state must tighten its control over the 
macroeconomy to er:sure that consumption levels match 
economic growth. In pariicular, rises in personal income 
should fall below increases in productivity. 


To sum up, production should be developed while con- 
sumption is restrained. Special efforts should be made to 
promote agricultural and sideline products and the 


range, quality and supply of goods in most demand in 
order that the needs of the people may be met. 


LIAOWANG Reviews Economic Improvement 
OW0902014589 Beijing LIAOWANG OVERSEAS 
EDITION No 5, pp 12-13, 30 Jan 89 


[“Letter From Beijing” by Bao Xin (7637 0207): “From 
the Issue of White Slips to Hopes for Improvement of the 
Economic Environment and Rectification of the Eco- 
nomic Order”’] 


[Text] 22 January 1989 Dear Friend, 


Last year the phenomenon of farmers receiving white 
slips in turn for produce they sold turned up unexpect- 
edly in many areas. According to a bank survey, only 4) 
percent of the amount that a certain province paid to 
farmers for the produce it procured was in cash. Also, 
only 27 percent of the amount that a district in that 


ment work estimated that last year the ratio of localities 
handing out white slips io farmers was probably about 20 
to 40 percent, a rare occurrence in the pasi. 


Why is the local financial situation is in such straits? | 
am afraid the reason lies in the overheated economy. 
Despite earlier efforts in improving the economic envi- 
down economic development, as well as put the brake on 
the growth of loans to capital construction, the scale of 
capital construction in many areas still keeps growing: 
localities keep building small tobacco plani:, small cot- 
ton textile mills, and other processing plants. Institu- 


money gone? Isn't the answer quite self-explanatory? 


To keep faith with farmers, the State Council has 
instructed localities to try every means to convert white 
slips into cash before the Spring Festival. Localities 
should allow farmers to cash checks they have in hand. 
Where will the money come from? Of course, some of the 
money will come from banks putting more renminbi into 


Is there not a risk of exacerbating inflation by putting 
more currency into circulation? This, of course, is a 
problem that makes people worry. 
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Howev’r, in order not to hinder farm production and 
thwart the farmers’ initiative, particularly in grain pro- 
duction, the state has to temporarily resort to printing 
more money. This of course shows that the state cares 
about the farmers and that the state is determined to 
protect the interests of the farmers. 


I must point out thai the state has made great efforts in 
controlling the money supply and inflation. However, 
the development of events is often very complicated. 
With the enforcement of policies tightening credit and 
stabilizing finances come some new and new 
contradictions that need to be solved. Most affected by 
the government's austere measures are large and medi- 
um-sized state-run enterprises that are economically 
efficient. According to statistics, industrial loans 
extended last October in Sichuan and Shanghai and 
other provinces and municipalities were down by 3 
billion yuan compared to the previous month. Only 30 
percent of the total industrial loans earmarked for reduc- 
tion affect “attache companies” and enterprises that 
need to be restructured; the remaining 70 percent should 
not be reduced. Tightening of credit creates pressure on 
many large and medium-sized enterprises. They are 
unable to apply for loans and there is no place to go for 
money. Credit relations between banks and enterprises 
and among enterprises becomes muddled. There are 
other consequences that the credit squeeze has created. 
Many enterprises are unable to arrange production 
schedules because of scarce cash and access to loans. 
Some enterprises are unable to procure materials. Others 
even use white slips to pay salaries. On the other hand, 
the state has no control over some private businesses. 
According to statistics, cash held by private businessmen 
in Shenyang is about equal to the amount held by all 
state-run enterprises there. However, for the time being, 
the state is unable to think up of ways to deal with them. 


How then can we resolve the contradictions mentioned 
above? Some relevant departments hold that the policy 
of adhering to the tight money policy is still correct. They 
say that treating all investment, loans, enterprises and 
undertakings under the same criteria is not right. Only 
by readjusting the direction of credit tightening, guaran- 
teeing proper loans, and reducing unnecessary invest- 
ment, can we achieve the goal of tightening. For exam- 
ple, banks should conditionally extend temporary loans 
to enterprises with good economic performance, so as to 
ensure their normal circulation of funds, rebuild credit 
relations, and prevent large drops in production. As for 
enterprises with poor economic efficiency, we should let 
them go bankrupt so that capital may be spared for 
well-run enterprises. We also should try every means to 
withdraw currency from circulation and readjust the 
present method of doing so. For example, in order to 
avoid the danger of indexation [zhi shu hua 2172 2422 
0553}, we should give monetary or material incentives to 
depositors of |- or 2-year timed deposits, or properly 
compensate depositors to offset losses because of infla- 
tion. The state can also issue high interest-bearing half- 
year term or one-year term government bonds to protect 
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the masses against inflation and help the government 
tide over difficulties. As for private businessmen, we 
should willingly serve them. We should urge them to 
transact business through banks and buy more high 
interest-bearing gcGvernment bonds. Other measures 
such as sharply increasing interest rates on loans may be 
used. Interest rates for loans used for fixed assets con- 
struc’:“yn particularly should be set a little bit higher so as 
to ens. proper loans and reduce improper loans. At the 
same time, we should strengthen management of 
unbudgeted funds and strive to gradually realize the goal 
of steering nonbudgeted investment funds toward state 
investment. 


Reassuringly, the state policy of checking the overheated 
economy has gradually become more clear with the 
beginning of the new year. The general policy is to 
Oe eee ee ee eenens aoe ean 
to boldly implement special ; Suppress the “long- 
legged” [chang tui 7022 5217] and extend the “short- 
legged” [duan tui 4252 5217); reject inferior products in 
favor of quality ones; optimize production structure; and 
increase effective supply. Lately, people have begun to 
notice that banks have been loosening up loans for such 
short-legged production areas as energy, and raw and 

semi-finished materials. The budgeted investment on 
agriculture in 1989 has increased significantly. Energy, 
raw materials and capital needed for production of 
chemical fertilizers have been ensured. Textile industry, 
light industry, mechanical and electric industry have 
concentrated materials and funds so as to produce key 
products that are in short supply in the market. Shanghai 
also mobilized forces to facilitate production of 21 key 
products. Readjusting the economic structure and 
increasing effective supply will be the hope for improv- 
ing the economic environment and rectifying the eco- 
nomic order. Yours faithfully, Bao Xin 


Paper Views Investment System Reform 
HK0902112489 Beijing RENMIN RIBAO in Chinese 
30 Jan 89 p § 


Article by Zhao Yuzhuo (6392 3768 3820): “Deepen the 
of the Investment Structure by Starting With 
Getting Better Economic Results”] 


[Text] To establish an investment mechanism combining 
responsibility, power, and profit, and improve invest- 
ment results, is an important task in reforming our 
investment system. This article studies this problem. 


r. important problem in deepening the reform of our 
he ae system is deciding what “model” to follow 


commodity economy, | believe that the most important 
thing in reforming the investment system is to solve the 
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problem of combining responsibility, power, and profit. 
Through the profit mechanism, we must arouse ent husi- 
asm in various fields, improve investment resulis to a 
maximum extent, and stimulate a relatively big develop- 
ment of social productivity. To this end, we must estab- 
lish such a model as “He who makes the investment 
makes the decision, claims ownership, and reaps the 
benefits.” 


This model is a perfect organic whole. Meanwhile, it has 
meanings at different levels. First, “He who makes the 
investment makes the decision.” This means the unity of 
the investor and decisionmaking. As far as our economic 
life is concerned, the investor is chiefly the state and the 
enterprise. The money invested by the state is raised 
from revenue. The planning department and relevant 
departments make investment decisions on behalf of the 
state. This can be understood by everyone. The problem 
is enterprise investment. In the past, enterprises, espe- 
cially those owned by all the people (enterr ises hereafter 
so called refer to those owned by all the people), were not 
recognized as relatively independent commodity pro- 
ducers. They were all along treated as appendanges of 
state organs. So enterprises basically had no power to 
decide on investment. In the past few years, with 
progress in the reform of the economic system, the view 
that enterprises should have the power to decide on 
investment, to a certain degree, has tended to be unani- 
mous among theorists and practicing workers. But opin- 
ion on “a certain degree” is still relatively divided. It is 
mainly feared that enlarged enterprise decisionmaking 
power would affect a macroeconomic balance, cause 
short-term behavior, and lead to overlapping construc- 
tion projects, blind construction, and so forth. I think 
that these worries are uncalled for. The important thing 
is that under conditions where the separation of govern- 
ment administration and enterprise management 1s 
really realized, with enterprises “weaned,” an enter- 
prise’s investment chiefly comes from the enterprise’s 
self-accumulated and borrowed money. The enterprise 
accumulation itself is directly subject to regulation by 
state taxation, and borrowed money is chiefly subject to 
regulation by the state’s monetary policy. These two big 
levers are held in the hands of the state. We should 
emphatically study how to perfect the mechanism of 
macroeconomic regulation and strengthen enterprise 
self-restraints. We should not concretely bother too 
much about trifling details, such as whether an invest- 
ment should be made by an enterprise, how to make 
investments, and so forth. With the separation of gov- 
ernment administration and enterprise management and 
the gradual establishment of the mechanism of enter- 
prise self-re straints, enterprise investment decisionmak- 
ing shoul’ be returned to enterprises. This is an impor- 
tant prerequisite for stimulating enterprise development 
and improving investment results. 


Second, “He who makes an investment claims owner- 
ship.” This means solving the problem of responsibility, 
power, and profit where ownership structurally is con- 
cerned. Ours is an economic system that takes the 
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socialist system of public ownership as the core. The past 
mistake lies in a one-sided understanding of “the system 
of public ownership.” In the area of investment, the 
focus of the current problem is who should claim own- 
ership of the assets created by an investment based on 
the self-accumulation (borrowed money also eventually 
expressing itself in the form of enterprise self-accumula- 
tion) of an enterprise owned by all the people. Because of 
the lack of courage in practice to admit that this portion 
of assets belongs to the enterprise legal entity, or the 
whole body of enterprise workers, this portion can right- 
fully be subject to enterprise profit distribution, and can 
bring benefits to the whole body of workers, thus leading 
to short-term enterprise behavior, with an emphasis on 
consumption, to the neglect of accumulation. This does 
not help in enlarging the scale of production and opera- 
tion, and in developing productivity. On the basis of a 
serious study of the relations of the socialist system of 
ownership, I believe that the idea—“‘He who makes the 
investment claims ownership” —will not, for that reason, 
weaken the basis of the system of public ownership 
(“The system of enterprise ownership” being also a 
version of the system of public ownership). It will instead 
encourage enterprises to be keen on investment and pay 
great attention to the economical use of investment 
funds and an increase in economic results. 


Third, ““He who makes the investment reaps the ben- 
efits.” This allows investments to be directly linked to an 
investor’s interests. (Losses brought by an investment 
mistake can be treated as negative “benefits.” So it also 
means: ““He who makes the investment takes the risk.”) 
In our country, there is basically no problem with state 
investments, individual investments, foreign business- 
men’s investments and also collective enterprise invest- 
ments being directly linked to their respective interests. 
The difficult part of the problem chiefly involves enter- 
prises owned by all the people. At present, enterprise 
investment has the aspect of no responsibility for the 
consequences of a mistaken decision and also the aspect 
of high returns on an enterprise investment not being 
linked to the interests of the decisionmaker and the 
whole body of workers. The core of the idea that “He 
who makes the investment reaps the benefits” calls for 
clearly defining the interests of an investor and strength- 
ening the investor’s sense of responsibility through the 
profit mechanism, thus encouraging enterprises to be 
concerned about improved investment results them- 
selves. This is the greatest feature and a strong point of 
this model. 


A Realistic Way Out: Putting Decis 
Scientific Basis and orloctina he Renpenatiiiony 


System 


State investment means an investment directly carried 
out with money raised from state revenue. Given the 
state’s peculiar position in economic life, a state invest- 
ment has some features of its own. First, social macroe- 
conomic results are the primary goal that it pursues. This 
determines that certain undertakings with small profit 
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margins, and even some projects and institutions with no 
economic return can only be invested in and built by the 
state. Second, many large projects and extra-large ones, 
which involve a large amount of investment and a long 
cycle, with enterprises and banks being not able to 
immediately finance them, and whch are needed in state 
economic development, are generally invested in by the 
state. In addition, state defense investments, new tech- 
nology and venture fund investments, investments in 
economically underdeveloped areas, and other invest- 
ments have features that are important prerequisites for 
further study. 


In the past few years, to improve state investment results, 
we have carried out many wholesome studies and have 
achieved certain results. But given the features of state 
investment, it has been difficult to establish a kind of 
mutually restraining economic relationship among the 
investor, the investment decisionmaker, and the invest- 
ment executor, and it has been difficult to fully implement 
the principle of unity of responsibility, power, and profit. 
There is still a long way to go to achieve anticipated goals. 
As a realistic way out, we have two main things to do: The 
first is to strive to put project-related decisionmaking on a 
scientific basis and do things by strictly following scientific 
project-control procedures. The focus of the effort is to do 
a good job in carrying out project feasibility studies and 
especially in making national economic assessments. The 
second is to improve the system of inviting bids and 
entering into contracts, perfect decisionmaking, and 
enforce a strict economic responsibility system related to 
various links of a whole process. Through putting various 
responsibilities on a divided and concrete basis, given no 
change in the form of ownership and full consideration of 
the features of state investments and the law governing the 
operation of investment funds, we must make full use of 
various relatively clearly defined restraining economic 
relations to realize the unity of responsibility, power, and 
profit, thus stimulating an improvement in state invest- 
ment results. 


An Important Factor: Understanding the Relations of 
Economic Interests Between the State and Enterprises 


In the traditional socialist economy, the relationship 
between the state and enterprises was basically “the 
relationship between father and son.” In investment, a 
prominent manifestation was state investment being put 
on a gratis basis, with compensation demanded for 
enterprise use of the investment. After the start of the 
reform of the economic system, an effort was once made 
to change this pattern. But as far as the whole situation is 
concerned, progress has not been substantial. Deepening 
the enterprise reform is an important part of the reform 
of our economic system. As to how to strengthen enter- 
prise investment restraints and establish a mechanism of 
self-regulation where enterprise investment needs are 
concerned, an important problem is to gradually 
Straighten out the relations of economic interests 
between the state and enterprises. At present, in the 
process of effecting a switchover from appropriations to 
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loans for investments included in the state budget, the 
relations of property rights between the state and enter- 
prises are not clear. The system of “pretax loan repay- 
ments” by enterprises especially has an effect of directly 
offsetting the restraints of bank investment credit on 
enterprises. These two problems remain to be solved. 


It is therefore suggested that first, we should drop the 
present system calling for “a switchover from appropri- 
ations to loans,” and instead introduce the dual system 
combining appropriations with loans. Through the state- 
owned assets management bureau, fixed assets arising 
from budget appropriations participate, on behalf of the 
State, in the distribution of profits from state-owned 
assets for projects of a productive nature. Loans are 
handled by banks in line with the principle of granting 
loans for investments. Second, we should reform the 
system of “pretax loan repayments,” clearly stipulating 
that loans for investments are settled with enterprises’ 
own funds in regard to principal and interest payments. 
Two problems here must be studied: The first is that 
given a retained profit percentage, enterprises at present 
still do not have the ability to repay investment loans in 
regard to principal and interest. Given the current tax 
burden, there is a difficulty in introducing “loan repay- 
ments.” A solution is to make appropriate tax readjust- 
ments in line with the principle of basing taxes on 
results. Another problem is that we should make it clear 
that the portion of newly added assets after the repay- 
ment of loans by enterprises with their own funds should 
be entered in the enterprise asset account as what 
belongs to relevant enterprises. Investment profits or 
risks arising therefrom concern enterprises themselves. 
As to investments with money raised from enterprise 
bond and stock issues, enterprises should also be allowed 
to repay loans or pay dividends out of after-tax profits. 
The assets created should also belong to enterprises. 
Thus the relations of property are clarified. Meanwhile, 
with the establishment of real loan relations between 
banks and enterprises, the sense of responsibility is 
strengthened, as far as enterprise repayment of loans and 
bank retrieval of loan money are concerned. This also 
helps in reducing investment demand and improving 
investment results. 


The Main Way: Strengthening the Bank's Role in 
Investment Regulation 


With the development of the planned commodity econ- 
omy, bank loans have played an ever larger role in 
investment activity. At the end of 1987, the bank credit 
balance related to loans for fixed asset investment 
exceeded | 20 billion yuan. The volume of loans granted 
that year accounted for 24.6 percent of the amount of 
investment by units owned by all the people in fixed 
assets, forming an important source of funds for invest- 
ment in fixed assets. Strengthening the bank's regulating 
role in investment activity is an important aspect of the 
effort to improve investment results. Based on a realistic 
economic study, there is at present the need to deepen 
the reform in the following several respects. 
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First, we must perfect the mechanism of the central 
bank’s macroeconomic regulation and control. By reduc- 
ing excessive investment demand through monetary 
policy, we must enable the investment activity to bring 
about a benign cycle and maximum growth. The tradi- 
tional economic system was basically an economy with 
finance as the dominant factor. Given the peculiar 
position of finance in the distribution and redistribution 
of national income, a financial balance plays a dominant 
role. An expansion or reduction in financial investment 
directly decides the size of investment. With the deep- 
ening of the reform of the economic system and a change 
in the pattern of national income distribution and with 
the economy increasingly put on a credit and monetary 
basis, the bank’s role in the national economy has been 
gradually strengthened. The pattern of an economy with 
finance as a dominant factor is forming. This fully 
reflects the objective inevitable trend of development of 
a planned commodity economy. To maintain a macroe- 
conomic balance between overall investment demand 
and supply, the central authorities must introduce a 
macroeconomic policy with equal emphasis on develop- 
ment and stability, and uphold the principle calling for a 
comprehensive balance in revenue and credits. The 
central bank must strictly control the supply of money. 
Given a balance in credits as a prerequisite, the state 
must arrange the size of investment, the extent of credit, 
and the size of a construction bond issue, in order to 
create a congenial economic environment for improving 
economic results. 


Second, banks should have the power to decide on 
making *nvestment loans. This problem has been dis- 
cussed for many years, and has yet to be solved. Unlike 
budget money, loan money ts temporarily idle capital 
absorbed by banks from many people in the form of 
credit. Banks are responsible to the depositors and must 
guarantee the repayment of principal and also the pay- 
ment of interest. This determines that in investing loan 
money, banks must not only consider time limits but 
also take profits into consideration, realizing growth and 
a benign cycle. Considering our existing system, we may 
carry out reforms in two respects. |) We must reduce the 
scope of mandatory investments included in the budget, 
and leave some projects of a profitable nature to enter- 
prises and enterprise groups, with bank loans obtained 
for investment. The burden on state investments 1s thus 
lightened. 2) We must enlarge enterprise powers to make 
investment decis. ns and gradually realize construction 
projects of a productive nature in a switchover from 
emphasis On state investment to emphasis on enterprise 
investment. Meanwhile, we must return to banks the 
power to grant investment loans and let them select 
items on their own, assume risks, and operate indepen- 
dently in the investment market guided by state plans. 
Through decisions on loans, the extent of credit, and the 
supply of loan money at an carly or late date, and 
thicvh the flexible lever of interest rates, banks can 
regulate the .-vestment demand and the direction of 
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investment. Through closely combining their own inter- 
ests with yields from investments, they can greatly stim- 
ulate an increase in investment results. 


Third, we must give full play to the regulating role of 
interest rates on investment loans. With the reform of 
our economy from emphasis on direct control to empha- 
sis On indirect control, the regulating role of the lever of 
loan interest rates will become increasingly large. Seri- 
ously studying and defining the role of our system of 
interest rates on investment loans and the lever of 
interest rates should be a problem of great importance. A 
rational system of interest rates on investment loans 
must give expression to the state's industrial policy and 
financial policy in a given period of time. It must also be 
capabie of using interest rate differences between trades 
to lamit projects serving long-term needs and stimulate 
projects serving immediate needs, thus stimulating the 

t of the national economic mix in a rational 
direction. Meanwhile, we must take into full consider- 
ation the value of time involving money, and thoroughly 
change current irrational interest rates on both long-term 
and short-term loans. As to loans specially supported by 
the state, we should introduce subsidized interest rates. 
We must carry out a policy of floating interest rates, and 
regulate investment demand and supply through an 
increase or decrease in interest rates. Given an excessive 
enterprise investment demand in our country, the exer- 
cise of regulation and control through interest rates on 
investment loans will surely bring more conspicuous 
results than administrative means. 


Textile Exports Surpass $10 Billion 
HK08021 14889 Beijing CEI Database in English 
8 Feb 89 


[Text] Beiing (CEI}—China’'s total textile export (not 
including fibre) surpassed 10 billion U.S. dollars last 
year, or 10 percent mo: * than the previous year, accord- 
ing to the customs. 


This constitutes one quarter of the country’s total export 
in 1988. 


A spokesman of the State Council, China's top governing 
body, disclosed that the government will grant certain 
favourable treatment to the textile industry, in the fields 
of funds. raw material, loans and taxation. To solve the 
shortage of cotton this year, the State Council has 
decided to take out 25 million tons of cotton from the 
State reserves and import a certain amount of cotton and 


terylene to support the textile industry. 


Exports Undergo Strict I 
HK0802115689 Beijing CEI Database in English 
8 Feb 89 


[Text] Beying (CEI}—Six hundred fifty-two thousand 
batches of export commodities have been inspected by 
the State Commodity Inspection Bureau in 1988 and 
20,000 batches of products were found not up to the 
standard and changed into standard products for export. 
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Similarly, tens of thousands of imported goods had also 
been examined. The commodity inspection authorities 
have set up a check-up system on those foreign factories 
producing export products to China. For a number of 
import commodities involving bigger sums of money, 
the inspection department inspected the goods in the 
producer country before they were shipped. 


The country now has |106 inspection units of the state 
level and o er 300 local inspection units. 


Export of Nonferrous Metais 
HKO09062133589 Beijing CE! Database in English 
9 Feb 89 


[Text] Beijing (CEI}—China Non-ferrous Metals Import 
and Export Corporation has overfulfilled the state export 
quotas every year since it was set up five years ago. 


It earned 500 million U_S. dollars in foreign exchange in 
1988. The cumulative foreign exchange it gained in the 
past five years amounted to |.4 bilhon dollars. 


According to Zhen Rugu, president of the corporation, 
the corporation exports more than 70 kinds of commod- 
ities to Japan. West Europe, the United States, East 
Europe, Hong Kong and Macao. 


it has set up 39 branches or jointly-managed companies 
across the country except Tibet and Ningxia Hu: Auton- 
omous Region. 


The corporation has also established {0 companies and 
offices in Tokyo, New York, Los Angeles, Singapore, 
Sydney and Dusseldorf. 


Commerce Ministry Announces Goods in 
HK0802114089 Bevying CEI Database in English 
8 Feb 89 


[Text] Tianjin (CEI}—A market survey of 506 industrial 
goods by the Ministry of Commerce indicated that the 
supply of 60 types, or 11.86 percent of the goods, had 
exceeded demand 


These goods include mid-fibre cloth with poor wool 
touch and color, woolen tweed with poor quality and 
high price, pure polyester fancy suiting, checked silk, 
polyester silk. pure polyester gabardine, wool-like surt- 
ing, nylon [word indistinct], air-cooled polyester plain, 
polyester silk blend, knitted polyester print, polyester 
mosquito net, polypropylene fibre towel socks, elastic 
gloves, clastic sweaters and trousers, wool-like acrylic 
fibre sweaters and trousers, and acrylic fibre scarves, 
pressured thermos, sewing needles, wooden clocks, elec- 
tronic watches, metal watchbands, zippers, plastic but- 
tons, artificial travel bags, synthetic foam bags, plastic 
packed face cream, vanishing cream, soft synthetic 
leather cases, black and white film, printing ink, printers, 
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wax paper (steel board), slide rules, organ stands, cam- 
eras for outdoor use, amplifiers, cutters, mahjong pieces, 
hats made of wheat straw, wine glasses, radio transistors, 
megaphones, cassette recorders and cassettes. 


Oil, Gas Discovered in Taiwan Strait 
HK08021 13289 Beijing CEI Database in English 
8 Feb 89 


[Text] Beijing (CEI}—The western part of Taiwan Strait 


is mch in oil and gas, according to a three-year survey 
conducted by a Research Institute on China's mainiand. 


A survey fleet, armed with advanced technology and 
processed data, has traversed thousands of kilometers in 
the region since 1986 and located two depressions at 
Xiapeng and Wuqiuyu in the western part of the Strait as 
two Prospective oil-gas-bearing areas. 


The Xiapeng Depression covers an area of 7,000 square 
kilometers and its thickness of Cainozoic group exceeds 
five kilometers. While the acreage of Wugiuyu is 9,000 
square kilometers and the Cainozoic group there is three 
kilometers in thickness. 


Together with Xinzhu Depression in the western part 
and Guanyin and Pengbei convexes at the center of the 
Strait, the region became a basin covering a total areas of 
39,000 sq. km 


predicted that the basin has a verified reserve of 
31 billion BBL of oil. Of which, the reserve at Xaipeng 
Depression exceeds 5.39 billion BBL and reserves at 
Wugiuyu came to 3.36 billion BBL. 


Salvage Operations Begin for Vintage Warships 
r~r7 14289 Beijing CEI Database in English 
Feb 89 


[Text] Shanghai (CEI)}—A great wave of enthusiasm for 
salvaging sunken century-old warships was witnessed along 
China's coasts and the Yangtze River last year, according to 
the Shanghai Seabeach Kescue and Salvage Bureau. 
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Progress has been made in salvaging [the] “Jiyuan”™ 
warship in the sea area at Lushun, Liaoning Province. 
Built in 1883, [the] “Jiyuan” warship, 73.62 meters in 
length and | 1.8 meters in width, was an armoured turret 
cruiser with 5,500 horsepower. In 1894 when the Sino- 
Japanese war broke out, “Jiyuan™ participated in sea 
battles three times. On February | 7, 1895, after the third 
Sino-Japanese war broke out, “Jiyuan™ and 10 other 


a Japanese fleet for ten years, “Jiyuan™ sank in the sea 
area of the Lushun port in 1904 during the Russo- 
Japanese war. In May last year, Jiangsu Ocean Engineer- 
ing Company began to salvage the sunken ship. It 1s 
expected to bring the vessel out of water in | 990. 


There has been much progress in salvaging [the] “Yat-sen” 
warship, which has laid under the Yangtze River for half a 
century. Guns, seals, clocks, safes and telescopes in the 
ship have been rescued since April last year. Originally 
called Rey —& the “Yat-sen” warship was made by 
Japan. With 1,350 horsepower, the ship is 
.33 meters long and 9.83 meters wide. In June |921, 
when Dr. ee = > he was aboard 
“Yongfeng™ to direct the battle against the rebel army. In 
November 1924, Dr. Sun Yat-sen and Soong Ching Ling 
left Guangzhou by “Yongfeng”. In memory of Dr. Sun 
Yat-sen, the Guangzhou Revolutionary Army named it 
after him on April 16, 1925. On October 24, 1938, “Yat- 
sen” was hit by a Japanese plane when it was patrolling. It 
was shot at the rear and sank in the Yangtze River. 


The Guangzhou Salvage Bureau discovered a wooden 
ship of the Netherlands, which was made sometime 
between the Song and Yuan Dynasties (960-1368), 32 
meters under the “Silk Road on the Sea” near Taishan 
County, Guangdong Province. So far, more than 200 
pieces of antiques, gold waistbands, silver, iron knives 
and porcelain ware contained in the ship have been 
salvaged. The ancient ship will be brought out of the 
water soon. 
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East Region Anhui Leaders at Spring Festival Get-" ogether 
OW0802 140389 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 6 Feb 89 
Anhui’s La Delivers New Year Message 


OW0902024889 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 5 Feb 89 


[New Year message by Lu Rongjing, governor and sec- 
retary of the Anhui Provincial CPC Committee; date not 
given—recorded] 


[Excerpts] Comrades, the Spring Festival, a common fes- 
tive time for people across the country, has arrived. On 
this occasion of bidding farewell to the outgoing year and 
ushering in the new one, I would like, on behalf of the 
Anhui Provincial CPC Committee and the Anhui Provin- 
cial People’s Government, to extend New Year's greetings 


to people throughout the province. [passage omitted] 


In the past year, new progress was achieved on all fronts 
and in all areas of work. During that year we overcame 
various natural disasters and had rather good agricul- 
tural harvests. We achieved sustained industrial growth 
in spite of shortages of energy and raw materials. Trade, 
both domestic and foreign, developed further and reve- 
nues grew somewhat. The people’s living standards 
improved and relatively greater progress was achieved in 
education, science and technology, and other social 
undertakings. 


During the past year, reform encountered new difficul- 
ties and problems. The prominent ones were runaway 
inflation, excessively rapid rises in commodity prices, 
and some negative and corrupt practices in society .ad 
within the party that [words indistinct] among the peo- 
ple. It was exactly under these circumstanaces that the 
CPC Central Committee convened the 3d Plenary Ses- 
sion of the 13th CPC Committee. We have taken, as is 
reguired by the 3d Plenary Session of the 13th CPC 
Committee, a series of measures to firmly implement the 
general policy of improving the economic environment, 
rectifying the economic order, and deepening reforms in 
an all-around way and have achieved some initial results. 
The assorted problems and difficulties that we encoun- 
tered as we forged ahead are being solved step-by-step. 
[passage omitted] 


We must soberly remember that these difficulties and 
problems have arisen while we are forging ahead and 
that they can be overcome. It is not right to ignore the 
difficulties or treat them lightly. It is even more wrong if 
we take the existing problems too seriously, lose confi- 
dence in opening up and reform because of them, or go 
so far as to doubt the socialist system. So long as we 
firmly implement the line of the [words indistinct] and 
the guidelines of the 3d Plenary Session of the | 3th CPC 
Central Committee, proceed from reality in doing every- 
thing, and implement the arrangements of the Centra! 
Committee in an earnest and down-to-earth way, we will 
certainly overcome the difficulties and achieve one vic- 
tory after another. [passage omitted] 


(Excerpts) Leading provincial party, government, and mil- 
itary leaders and representatives from all walks of life, over 
400 in all, happily attended the 1989 Spring Festival 
get-together at the auditonum of the Daoxianglou Gues- 
thouse in Hefei this morning. [passage oiaitted] 


Fu Xishou, deputy secretary of the provincial party com- 
mittee and vice governor, presided over the get-together. 
Lu Rongying, secretary of the provincial party committee 
and governor, spoke. On behalf of the party 
committee and government, he extended New Year's 


greetings to the participants. [passage omitted] 


Fujian Governor Addresses Joint Venture Opening 
OW0802145089 Fuzhou FUJIAN RIBAO 
in Chinese 24 Jan 89 p | 


[Excerpts] The Xiamen Sensitizing Materials Company 
Lid., located at the foot of Huwei Mountain, was in a 
festive mood today. At 1530 the company and the U.S. 
Eastman Kodak Company jointly held a ceremony to 
mark the completion of the color sensitizing materials 
production line and its trial production. Governor Wang 
Zhaoguo and Eastman Kodak Company Chairman 
Chandler were present and cut the nbbon at the cere- 
mony. [passage omitted] 


At the ceremony Governor Wang Zhaoguo and Chair- 
man Chandler took turns delivering their congratulatory 
messages. Governor Wang Zhaoguo said: The Xiamen 
sensitizing materials production line is currently the 
largest cooperative proyect in high technology between 
China and the United States in the Xiamen Special 
Economic Zone since its establishment 9 years ago. The 
completion of this project is a successful example of 
economic and technological cooperation between China 
and the United States. It also reveals the bright prospects 
for further cooperation in high technology between the 
two countries.” [passage omitted] 


Jiangsu Leaders Attend Police Ranking C 
OW0802091989 Nanjing XINHUA RIBAO 
in Chinese 29 Jan 89 p 1 


[Text] On the afternoon of 28 January the Jiangsu 
Provincial Armed Police Force heid a grand ceremony in 
Nanjing to confer ranks on police officers. 


Gu Xiulian, Sun Han, Chen Huanyou, Gu Hao, and Cao 
Hongming, responsible comrades of the provincial party 
committee and the provincial government, Lieutenant 
General Wang Chengbin, deputy commander of the 
Nanjing Military Region, Mayor General Zhang Zhao- 
xun, commander of the provincial military district; and 
Political Commissar Major General Yue Dewang 
attended the ceremony. 


: 


9 February 1989 


Chen Wenzhang, director of the provincial Public Secu- 
rity Department and first political commissar of the 
provincial Armed Police Force, read out the order signed 
by Wang Fang, minister of the Ministry of Public Secu- 


tary Commission conferred police rank on generals 


luster to their police rank and the national embiem. 
On behaif of all officers and men of Nanjing Milit»ry 


in Mandarin 1015 GMT 31 Jan 89 


[Special report on Jiangsu's energy crisis] 
] [Female voice, Wu Min] Dear listeners, | am 


problem has a serious impact on the province's eco- 
nomic development and the people's livelihood. 


I believe that all of you experienced the energy crisis in 
our province last year. Forty percent of the generating 
sets at key power plants in our orovince were shut down 
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due to coal shortages, and the province produced | 
billion kwh of electricity more than was expected during 
the year. There were severe shortages in the market. 
[?Bathing facilities] at many schools in Nanjing, Wuxi, 
Suzhou, and Natong were closed for a while, because 
there was no coal. Many plants suspended operations, or 
operated at partial capacity, because of electricity short- 
ages. [passage omitted] I believe you are very concerned 
about the energy supply situation in our province this 
year. The following is a report by Wu Changqi. 


[Male voice] Deputy Manager Wang Juhua of the pro- 
vincial coal company told me: [Begin Wang recording] 
There has been a consistent shortage of coal in our 
province over the past few years. The shortage was 
particularly acute last year, and the situation is not 
expected to improve significantly this year. [passage 
omitted] Our province consumed about 45 million met- 
ric tons of coal annually over the past few years, of which 
the province produced about | 8 million metric tons and 
the gap was filled mainly by the province, prefectures, 
and counties through cooperation with other provinces. 
According to a preliminary estimate of the provincial 
coal corporation, the province will need about 60 million 
metric tons of coal this year, creating a rather big scissor 
gap [divergence] between supply and demand. In the 
past, such gaps could be filled through cooperation 
outside the plan. However, things are different this year. 
This year the various coal-producing or coal-rich prov- 
inces have begun to introduce stricter controls and 
self-protection measures. This, plus the inadequate rail- 
way and water transport capacity, will make it increas- 
ingly difficult for our province to secure coal through 
cooperation outside the plan. As was the case last year, 
coal shortages will again be a major factor restricting the 
province's economic development. The situation 1s very 
grim. [end recording] 


[Wu Min] It seems that the prospects of coal supply this 
year are not bright. Then, how is the situation for the oil 
supply? About conditions in this regard, please listen to 
a report filed by Shen Runan: 


[Another male voice] A responsible comrade of the 
provincial petroleum corporation noted that our prov- 
ince leads the nation in oil consumption. However, it 
oes not have large oilfields and has to import from 
fraternal provinces and municipalities. How much oil do 
we use annually? According to provincial petroleum 
corporation figures, it was 3,313,000 metric tons last 
year, less than half of which was allocated by the state 
according to plan at fixed prices. The province had to 
secure | ,780,000 metric tons outside the plan annually. 
[passage omitted] According to the plan, our province 
will consume 3.5 million metric tons of oi! this year, up 
nearly 200,000 metric tons over last year. Oil allocated 
by the state this year, however, will be 5 percent less than 
last year’s level, and the gap between supply and demand 
is widened from last year’s |.7 million metric tons to 
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about 2 million metric tons. It looks as if the strained 
situation in the supply of o1! products, as is the case with 
electricity and coal, will not ease this year. [passage 
omitted] 


Jiangsu Leaders at Spring Festival Get- Together 
OW0802140789 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 6 Feb 89 


[Excerpt] The veteran cadre bureaus under the Organi- 
zation Departments of the Jiangsu Provincial and the 
Nanjing City CPC Committees jointly sponsored a 
Spring Festival get-together for veteran cadres at Nan)- 
ing’s Great Hall of the People this afternoon. 


Responsible persons of Jiangsu Province and Nanjing 
City, including Han Peixin, Gu Xiulian, Gu Hao, Zhang 
Yaohua, Dai Shunzhi, and nearly 3,000 veteran com- 
rades got together at the hal! to celebrate the Spring 
Festival. 


Comrade Han Peixin spoke at the meeting. [passage 
omitted] 


Jiangsu Authorities Obstruct Bishop's Funeral 
HK0902014989 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Feb 89 p 6 


[Text] Provincial authorities prevented Catholics from 
attending the recent funeral of a bishop not affiliated to 
the official Chinese church, according to a local Catholic 
weekly. 


Bishop Francis Zhou Shangfu, a priest jailed from 1955 
to 1980 and consecrated in 1981 by a Vatican-appointed 
bishop, died early last month in Jiangsu Province. About 
5,500 faithful turned up at the funeral service in Chun- 


muyu village. 


The number would have been much larger had it not 
been for the township's Public Security Bureau. Three 
days before the funeral, police suspended all bus services 
and put up barriers on the only two roads leading to the 
village, the SUNDAY EXAMINER claimed. 


Quoting sources the weekly said villages were also 
warned against attending the funeral. 


However, the state did not interfere with the funeral 
ceremony of another bishop. Coadjutor Bishop Joseph 
Zhu Yousan, who died in December, the weekly said. 


Shanghai Attends Multiparty Talks 
OW0802023489 Shanghai City Service in Mandarin 
1000 GMT 3 Feb 89 


[By reporter Zeng Wengong] 


[Text] The Shanghai Municipal CPC Committee invited 
responsible persons of democratic parties and the Fed- 
eration of Industry and Commerce in the municipality to 
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a discussion meeting today to exchange views on the 
system of multiparty cooperation under CPC leadership 
and other questions. Jiang Zeming, secretary, and Zhu 
Rongy: and Yang Di, deputy secretaries of the 
Municipal CPC Committec, attended the discussion 
meeting. 


Speaking of adhering to and perfecting the system of 
multiparty cooperation led by the CPC, responsible 
persons of democratic parties and the Federation of 
Industry and Commerce said at the mecting: The polit- 
ical system of CPC leadership and the long-term coex- 
istence, democratic consultation, mutual supervision, 
and sharing weal and woe between the CPC and various 
democratic parties is consistent with China's national 
conditions. It is in line with the socialist political system 
of our country. The CPC's relationship with various 
democratic parties is one of cooperation instead of one 
between the ruling and nonruling parties as in Western 
countnes. It 1s imperative to insist on no change in three 
things: in the CPC's leading status, in democratic con- 
sultation, and in mutual supervision. The CPC 1s a ruling 
party in the leadership position. It can be likened to the 
head of a group of dragons. Without this head to lead the 
other dragons, our country would not be stable and 
united. In the meantime, the CPC and the democratic 
parties hold equal positions. 


Some people said in their speeches: In implementing the 
principle of multiparty cooperation, it 1s necessary to 
further improve and develop the various aspects of 
cooperation, such as the depth and scope of cooperation, 
relations between the parties, and procedures to be 
followed. These should be institutionalized and covered 
by laws. 


Addressing the meeting, Comrade Jiang Zemin said: The 
CPC and various democratic parties have a fraternal 
relationship. The CPC's leading role 1s a result of devel- 
oping history. The Shanghai Municipal CPC Committee 
will strive to act in this spirit. In conducting multiparty 
cooperation in the future, the municipal party commit- 
tee will exchange information with various democratic 
parties from time to time ac 4 make ceaseless efforts to 
{words indistinct]. Regarding mayor questions, it will 
exchange views and consult with democratic parties 
beforehand. 


Zhejiang Leaders at Spring Festival 
OW0802093 189 Hangzhou Zhejiang Provincial Service 
in Mandarin 1000 GMT 4 Feb 89 


[Excerpt] The Zhejiang Provincial CPC Committee and 
people's government held a 1989 Spring Festival get- 
together at a small auditorium of the Hangzhou Hotel 
this morning to celebrate the Spring Festival. 


Jiang Hua, member of the Central Advisory Commis- 
sion Standing Committee, Tie Ying and Li Fengping, 
members of the Central Advisory Commission; and 
Major General (Zhang Qingfu) of the Chinese Armed 
Police Corps attended the get-together. 
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Governor Shen Zulun presided over the get-together. Li 
Zemin, of the provincial party committee, 
delivered New Year's greetings. Li Zemin said: The year 
that just passed was a year in which we forged ahead 
while walking a tortuous road. In that year droughts, 
floods, typhoons, and other natural disasters frequently 
occurred and new situations and new problems emerged 
one after another. All things considered, the province's 
Situation was good. Reform was deepened constantly, 
new achievements were scored, and new changes took 
place in all fields including economics, politics, science 
and technology, education, and culture. Li Zemin said: 
During the New Year, we must earnestly implement the 
CPC Central Committee's guiding ideology of promot- 
ing the socialist commodity economy and simulta- 
neously work in the realm of politics and ideology, 

persistently implement the policy of improving the eco- 
nomic environment, rectifying economic order, readjust- 
ment, and reform, and elevate our provincial economy 
to a new stage. 


Attending today’s get-together were party, government, 
and military leaders of the province including Ge Hon- 
gsheng, Chen Fawen, Xu Yongging, Xue Ju, Chen Anyu, 
and Shang Jingcai, as well as responsible persons of the 
various democratic parties and mass organizations, 
modei workers, and veteran comrades who have made 
contributions to the revolution and construction of Zhe- 
jiang Province, a total of 400 people. [passage omitted] 


Governor Extends Greetings to Airmen 
OW0802093489 Hangzhou Zhejiang Provincial Service 
in Mandarin 1000 GMT 6 Feb 89 


[Text] Early on the morning of the Ist day of the Chinese 
Lunar New Year [6 February], party and government 
leaders from the province and cities went down to 
grass-roots units in eight separate groups to express 
appreciation and solicitude and to extend season's greet- 
ings to the staff members, workers, teachers, medical 
personnel, officers, and men of the PLA units and the 
Chinese People’s Armed Police Force, and the public 
security cadres and policemen who were on duty during 
the Spring “estival holidays. 


Shen Zulun, deputy secretary of the provincial party 
committee and provincial governor, Wu Renyuan, mem- 
ber of the provincial party committee Standing Commit- 
tee, and other leading comrades arrived at an Air Force 
unit stationed in Hangzhou to vish the commander and 
pilots who were on duty a happy New Year. Shen Zulun 
said: Air Force units stationed in Hangzhou have made 
very great contributions to the economic development of 
Zhejiang and Hangzhou by supporting local construction 
and by safeguarding the motherland. | would like to 
express our appreciation on behalf of the provincial 
party committee and government. 


After the above visit, Shen Zulun, Wu Renyuan, and 
other leading comrades called on staff members, work- 
ers, officers, and men on duty at the provincial Civil 
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Aviation Bureau and the provincial Frontier Guards 
headquarters. They made detailed inquines about their 
work and living conditions and wished them a happy 
New Year. 


Ge Hongsheng, Chen Fawen,. Luo Dong, Xu Xingguan, 
Xia Zhonglie, Xue Ju, (Liu Yuefu), Wu Minda, Yang 
Bin, Chai Songyue, Shang Jingca:, He Zhibin, Li Chao- 
long, (He Wenge), and other party and government 
leading comrades at the provincial and city level sepa- 
rately visited the dispatcher’s office of the Hangzhou 
Railway Subbureau, the Hangzhou City Supply and 
Marketing Company, the Hangzhou City (Changgua) 
Building, the group directly under the Chinese People’s 
Armed Police Force, the (Shangcheng) detachment of the 
city’s firefighting branch, the (Jianggan) detachment of 
the city’s traffic police, the provincial medical care 
center for children, job sites of two large bridges across 
the Qian Jiang, the Hangzhou (Mingsheng) Pharmaceu- 
tical Factory, the (Bansheng) Electrical Plant, the Hang- 
zhou Social Welfare Institute, the institute for the wel- 
fare of children, and other units to express their 
appreciation and solicitude. 


Industry, Foreign Trade Increas* ‘n 7hejiang 
OW070208 1689 Beyjing XINHUA im Evelish 
0256 GMT 7 Feb &9 


[Text] Hangzhou, February 7 (X NHUA)}—Industral 
production and foreign trade in exst China's Zhejiang 
Province rose sharply last year, according to an official 
from the Zhejiang Provincial Statistical Bureau. 


Industrial production: 


The total output value of provincial industry reached 
73.78 billion yuan, which exceeded the year’s quota by 8.5 
percent and was 20.3 percent higher than that for 1987. 


The total output value includes the output value of light 
industry, which increased 19.9 percent, compared with a 
21.1 percent increase in heavy industry. 


Foreign trade: 


Imports and exports reached 2.018 billion U.S. dollars, 
18.8 percent more than in 1987. 


Of this amount, exports accounted for 1.62 billion U.S. 
dollars, 18.2 percent higher than in 1987, and imports 
accounted for 398 million U.S. dollars. or 86.5 percent 
more than in 1987. 


Foreign investment. 


The province signed contracts involving foreign invest- 
ment amounting to 248 million U.S. dollars, 73.1 per- 
cent higher than in 1987. Invesiment used accounted for 
174 million U.S. dollars, a figure 52.8 percent higher 
than that for 1987. 
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The province last year approved 152 foreign-funded 
enterprises, including | 37 joint venture and 8 coopera- 
tive enterpnses and 7 wholly foreign-owned enterprises. 


Labor services: 


The province signed 27 contracts for overseas labor 
services last year. 


Tourism: 


The cities of Hangzhou, Ningbo and Wenzhou in the 
province received 370,000 overseas visitors in |988, 
17.2 percent more than in 1987. 


Southwest Region 


Sichuan’s Yang Rudai on Mai 
HK0802 133889 Chengdu SiC HUAN RIBAO 
in Chinese 25 Jan 89 p 2 


[Report: “Yang Rudai Calls for Perfecting the Multi- 
party Cooperation and Political Consultative Systems 
Under CPC Leadership”) 


[Text] In his speech at the second session of the sixth 
CPPCC provincial committee on 23 January, provincial 
party committee Secretary Yang Rudai said: The multi- 
party cooperation and political consultative systems 
under CPC leadership, which are basic component parts 
of building socialist democratic politics with Chinese 
characteristics, has been formed in history. We must 
uphold and perfect these fundamental systems in our 
political structure so that their advantages can be 
brought into full play. 


Yang Rudai said: In strengthening the building of dem- 
ocratic politics, we should, as in other undertakings, 
proceed from the reality that our country is in the initial 
stage of socialism. Not only should we see its urgency 
and necessity and unswervingly push it forward, but we 
should also understand that it is a step-by-step process of 
gradual accumulation. It will develop with the growth of 
the commodity economy and should be coordinated 
with the overall reform. We should start from what we 
are in a position to do, integrating democracy with 
stability and efficiency and advancing in a down-to-earth 
manner. In building socialist democracy, we should not 
blindly and mechanically copy the stuff of Western 
capitalist countries, such as the “two-party system” and 
the “two-chamber system.” We practice a multiparty 
cooperation system under CPC leadership, under which 
all democratic parties join in the work of the organs of 
state power, the management of state affairs, and the 
consultation and decisionmaking of major issues con- 
corning the ciate’ palitiea! 10. J All democratic parties 
enjoy political freedom, organizational independence, 
and equal legal status as prescribed by the constitution, 
and independently carry out their work and activities. 
Neither does our country practice a “two-chamber 
system.” However, on major principles and policies of 
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On important matters of the localities, on 
we should fully discuss and make decisions 
them through the People’s Congress and let the 


he te pte eee 
united, arousing all positive factors, and consolidating 
and developing a political situation charactenzed by 
stability, unity, democracy, and harmony. It is also of 
great importance to democratizing our policy-making 
process, giving our decisions a more scientific basis, 
overcoming bureaucratism, preventing decadent phe- 
nomena, and improving work efficiency. We should 
recognize the importance of socialist democ- 
racy from the plane of perpetuating political stability and 
prosperity in our country, uphold and perfect the peo- 
ple’s congress system and the multiparty cooperation 
system and the political consultative system under CPC 
leadership, and strive to buiid socialist democratic poli- 
tics with Chinese characteristics. 


He said: On the whole, in perfecting the multiparty 
cooperation system under CPC leadership, party com- 

mittees at all levels in our province have instituted the 
system of holding a “bimonthly forum” with all demo- 
cratic parties and nonparty patriotic personages, at 
which we regularly bnef nonparty personages on our 
work, consult them on important local affairs in different 
periods, and listen to their suggestions on, and criticisms 
of, the work of party and government organs. In the 
future, all party committees, from the provincial to the 
local levels, should adopt measures to consolidate and 
perfect this system, bring into full play the advantages of 
the multiparty cooperation system, and sum up experi- 
ences, so that this system can be substantiated, enriched, 
and developed. An important issue that should be solved 
at the moment is to select, in line with the central 
instructions, democratic party and nonparty personages 
who will participate in government administrative work. 
Party committees at all levels should emancipate their 
minds, broaden their vision, and conscientiously make a 
success of this work by promptly promoting to leading 
posts exemplary nonparty cadres who have both ability 
and political integrity and who have scored outstanding 


Yang Rudai held: In perfecting the political consultative 
system, it is necessary to constantly improve the contents 
and forms of political consultation in conjunction with 
the practice of the CPPCC in our province. As far as the 
contents are concerned, we should hold political consul- 
tations before deciding on important principles, politics, 
and measures concerning reform, opening up, and the 
building of two civilizations, government work reports 
and local financial budgets; economic and social devel- 
opment plans; major affairs in economic construction 
and political life; important personnel arrangements or 
people's congresses, governments, and the CPPCC; 
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important matters vital to people's everyday life. inter- 
nal relations in the united front, and so on. In recent 


years we have paid attention to soliciting the views of 


Constitution and laws, as well as major principles 
and policies of the party and government, attention 
eS Sie GEES Gainnane ou gat 


ies, and observing law and discipline. Wuh mead ts 
the en ag —— consultation and democratic 
all localities should, in line with the practi- 

dain alinamentnans, enhantents 
measures, and gradually improve them through practice. 
If CPPCC members participate in and discuss political 
affairs and hold political consultations on, and exercise 
democratic supervision over, important issues vital to 
the national and the people's livelihood, they 
should first be in the know. Party committees at all levels 


more satisfactorily. CPPCC organizations at all levels 
should frequently organize their members in such a way 
that they can go deep into the realities of life, come into 
ee ah ag epee pee = pe > maple 


mittee put it well: ptt tt aye 
ee oe een 
© investigation and study, to incorporate consultation 
and supervision in investigation and stidy, and to inte- 
grate investigation and study with the work of partici- 
pating in and discussing political affairs. It is hoped that 
people will make still great efforts in this area. 
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should strengthen its organizational buiiding and work 
out debate rules and work procedures for various mect- 
ings in order to standardize and systematize CPPCC 
work. It should also strengthen the work of special 
committees so that they can become organs for organiz- 
ing regular activities. The leading bodies of CPPCC 
Organizations at all levels should remain relatively sia- 
ble. It is necessary to gradually develop an echelon 
structure to maintain the continuity of CPPCC work. 
CPPCC organizations at the levels should strengthen 
internal building and constantly improve the political 
and professional quality of their office workers. All 
localities should pay attention to gradually improving 
CPPCC working conditions and, if the CPPCC admin- 
istrative bodies have practical difficulties, they should 
proceed from the specific conditions in the localities and 
make overall plans to solve these probiems. 


In light of the current efforts to improve the economic 
environment, rectify economic order, and deepen reform 
in an overall way, Yang Rudai expressed the hope that 
the role of the CPPCC and democratic parties could be 
brought into fuller play. He said: At a recent forum with 
nonparty personages Comrade Zhao Ziyang said: In 
implementing the spirit of the 3d Plenary Session of the 
13th CPC Central Committee, we should rely, on the one 
hand, on the determination and work of the centrai 
authorities and, on the other hand, on all people. Com- 
rades from ai) democratic parties and CPPCC organiza- 
tions are welcome to take part in the work of improving 
the economic environment, rectifying the economic 
order, and exercising supervision over party and govern- 
ment organs in overcoming and rectifying decadent 
phenomena. This 1s an important step to substantiate 
and enrich the multiparty cooperation system and poltt- 
ical consultative system: under CPC leadership and an 
important aspect of the CPPCC and democratic parties 
participating in and discussing political af.airs. It 1s 
conducive to giving further scope to the role of people 
from all quarters and making a success of the improve- 
ment and rectification work. In his view, in improving 
the economic environment, rectifying the economic 
order, and deepening the reform, the CPPCC at all levels 
and all democratic parties can give scope to their posi- 
tive role in these ways: 


First, organize CPPCC members and democratic party 
members in penetratingly studying the spirit of the 3d 
Plenary Session of the 1 3th CPC Central Committee so 
that they can get a clear understanding of the situation, 
strengthen their confidence and, together with us, con- 
duct extensive, in-depth education in the current situa- 
tion, in keeping with the requirements of improving the 
economic environment, rectifying the economic order, 
and deepening the reform in an all-round way 


Second, coordinate well relationships among all sectors 
of society and maintain political stability and unity. 
CPPCC organizations and democratic parties may take 
full advantage of their favorable conditions in having 


and demands of people in various circles. In this way 
they can understand cach other, reach a common 
party and govern- 


Fourth, coordinate the improvement and rectification 
work and promote the building of spiritual civilization. 
CPPCC organizations and democratic parties are able to 
develop their ability to the full in this respect. They can 
help the party and the government do manv things. 


Tibetan Lamas Continue Prayers for Panchen Lama 
OW0802151689 Beijing XINHUA in English 
1454 GMT 8 Feb 8&9 


[Text] Xigaze, February 8 (XINHUA)}—More than 800 
lamas at the Zhaxi Lhunbo Lamasery here today began 
to read Kagyur (Tripitaka), the Buddhist scripture 
believed to contain Sakyamuni's teachings to his disci- 
ples, praying for an early reincarnation of the Panchen 
Lama. 


Three living Buddhas from the Taer (Gumbum) Monas- 
tery in Qinghai Province have come to join them in 
chanting and praying for the Panchen Lama. 


This morning the living Buddhas, Ala Maxi, Ala Aqua 
and Sedor offered vegetarian meals to lamas. 


According to the Buddhist regulations, the reading of the 
Kagyur and praying for the early reincarnation of the 
Panchen Lama at the Zhaxi Lhunbo Lamasery will last 
several days. 
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Yunnan Satellite Earth Station 
OW08021 20589 Beijing Domestic Service in Mandarin 
1600 GMT 4 Feb 89 


[Text] China's first self-made satellite earth station for 
radio and television use, which was recently completed in 
Yunnan Province, was put into trial use on 4 February. 


After the station becomes operational, people of all 
nationalities in Yunnan not only will be able to receive 
Central Televsion Station programs, but also will be able 
to receive clearly programs broadcast on experimental 
basis by the Yunnan provincial television and radio 
stations. 


‘9 the territory in Yunnan, which 1s located in the 
southwest border of the country, 94 per cent 1s covered 
by mountains. High mountains, narrow valicys, and 
sparse population have caused many difficulties in 
expanding coverage of radio and television broadcasts in 
the province. In the past 2 years the province has built 
more than 700 satellite ground stations, enabling local 
people to clearly see Central Television Station programs 
relayed by satellites. However, programs broadcast by 
the province's television station, because they are 
relayed by [words indistinct}. not only cover a small area, 
but the reception is also poor. Afier the satellite radio- 
television earth station becomes operational, not only 
radio and television programs broadcast by the province 
can effectively be received throughout the province, but 
also all localities in the country will be able to receive 
radio and television signals transmitted from Yunnan 
through satellites. 


North Region 


Inner polia’s Wang Qun Inspects Areas 
$K0602013189 Hohhot NEIMENGGU RIBAO 
in Chinese 14 Jan 89 p 1 


[Text] From 3 to 10 January, Wang Qun, secretary of the 
regional party committee, Qian Fenyong, deputy secre- 
tary of the regional party committee, and Liu Yunshan, 
member and secretary general of the regional party 
committee Standing Committee, went deep into Xilin 
Gol League's pastoral areas to conduct investigations, 
studies, and work guidance. Based on extensive investi- 
gation and study, they set forth important opimons on 
attending to the improvement of the economic environ- 
ment and the rectification of the economic order, deep- 
ening the pastoral areas’ reform work, developing highly 
efficient commodity animal husbandry. and rapidly 
increasing the wealth of herdsmen. 


During these 7 days, leading comrades, including Wang 
Qun, Qian Fenyong, and Liu Yunshan, successively 
visited Sumu, Gacha, and herdsmen’s households in six 
baners and cities.—namely, Xi Ujimaqin, Dong Ujum- 
qin, Xilin Hot, Zhenglan, Zhengxiangbai, and Xiang- 
huang. Wherever they went, they cordially held dia- 
logues with responsible party and government comrades 
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and herdsmen to understand in detail the livestock 
production and herdsmen’s living conditions. They con- 
dvcied on-the-spot investigations al some plants and 
schools, Erlian Petroleum Company. and Aershan oil- 
field. Through their investigations, the comrades fully 
affirmed and highly appraised Xilin Gol League's 
achievements over the past decade of reforms, particu- 
larly the achievements in conscientiously implementing 
the guidelines of the fifth enlarged Standing Committee 
meeting of the fourth regional party commitice, formu- 
lating the economic guiding strategy of “one base and 
two wings,” and firmly attending to livestock develop- 
ment and the construction of educationa! infrastructural 


While touching on the issue concerning the current work 
of improving the economic environment, rectifying the 
economic order, and deepening reforms. Wang Qun 
said: The | t of the economic environment 
and the rectification of the economic order 1s a positive. 
Strategic principle but not a negative one. Our aim to 
improve the economic environment and rectify the eco- 
nomic order 1s to advance. instead of remaining stagnant 


the national economy. We should link the improvement 
of the economic environment and the rectification of the 


current results with the consideration of long-term inter- 
ests. We should stop the construction of unnecessary 
projects and safeguard those projects that should be 
guaranteed in an effort to form a new order of socialist 
commodity economy. Comrade Wang Qun also pointed 
out: The Inner Mongolia Autonomous Region should 
realize that the improvement and rectification work 1s a 
chance to develop. Within the big state framework, we 
go all out to develop productive forces and 
ural and livestock production and to increase 
ive — <= with a view to benefiting the country 


and the people and satisfying the masses. 


Comrade Wang Qun and Qian Fenyong set forth To 
develop highly efficient commodity anima! husbandry. 
we should first attend to the foundation of animal 

achieve the construction of livestock 
farms, livestock sheds, and water conservation facilities 
in order to solve the problems of feeding. watering. and 
sheltering the animals. It is necessary to change the 
traditional methods of relying on natural pastures to 
graze livestock. We should upgrade to the maximum the 
capacity to combat disasters and steadily develop animal 
husbandry. 


We should vigorously develop the grass growing industry 
and strive to increase the production of grasses and 
animals. According to the actual conditions. in line with 
the method of giving different instructions to different 
areas, and based on protecting and reasonably using 
natural pastures, we should positively develop man- 
made pastures, grow grasses. and plant trees We should 
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summarize and popularize some areas’ successful expe- 
nences in building man-made pastures and preparing 
grasses or fodder for silage and in developing water 
conservation projects, the grass growing industry, for- 
estry, the machinery industry, and the forage processing 
industry in a coordinated way. Comrade Wang Qun said: 
To increase economic results, we should rely on science 
to rasse livestock and upgrade the quality of livestock. 
Great efforts should be exerted to improve the breeding 
of livestock. By improving the breeding of livestock, it 
will be possible to increase the proportion of fine and 
improved breed of livestock, to upgrade the livestock 
output value, and to u.ccrease the number of livestock 
bred with less input. Readjusting the livestock structure, 
accelerating the turnover of livestock, enhancing the rate 
of livestock to be slaughtered, and upgrading livestock 
commodities is the key to raising economic results. To 
develop animal husbandry, we must pay attention not 
only to economic results but also to the social and 
ecological benefits. Comrade Wang Qun repeatedly 
stressed: The problem of the number of livestock exceed- 
ing the pastoral areas’ bearing capacity 1s not conducive 
to ecology. If we do not pay attention to these problems 
or soon adopt measures for solving them, animal hus- 
bandry will coast down a slope sooner or later, the 
pastoral areas will be retrograded and eroded by sand, 
disasters wi be left \ future generations. and the future 
will hold nothing but trouble. By no means is this 
alarmist talk. if there is no ecological benefit, animal 
husbandry will not develop well. Fundamentally speak- 
ing. to prevent the retrogression of pastoral areas, we 
should first protect pastoral areas and second attend to 
the construction of forage growing bases. Leaders at 
vanous levels and the masses should clearly understand 
the questions concerning ecology. 


While stressing the foundation of animal husbandry, 
Comrade Wang Qun and Qian Fenyong repeatedly 
emphasized attending to the cultivation of skilled per- 
sons. Comrade Wang Qun said: We must take skilled 
persons as a foundation, and try every possible means to 
attend to their cultivation. While attending to popular- 
izing primary and vocational education, we should pay 
attention to training herdsmen with technologies. and 
upgrade their quality and accelerate the cultivation of 
skilled persons in line with the method of providing 
pastoral areas with skilled persons. With skilled persons 
we will better serve the development of animal hus- 
bandry. With science professionals and technicians we 
will enhance our disaster-combating capacity and possi- 
bly upgrade the benefits from animal husbandry. 


Comrade Wang Qun said: In regard to deepening the 
pastoral reform, we should continuously readjust the pro- 
duction structure, follow the path of linking animal hus- 
bandry with industry and trade, and set up an overall 
service structure. To stabilize the development uf highly 
efficient commodity animal husbandry, we must exert 
great efforts to develop the processing of livestock prod- 
ucts, Open various processing channels to increase the 
livestock output value, study and explore the methods of 
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directly linking industry with animal husbandry and com- 
bining animal husbandry with ente prises, and guide 
herdsmen to collect funds for running enterpnses or to run 


Ningxia Rural Work Conference Ends 9 January 
HK0502075689 Yinchuan NINGXIA RIBAO 
in Chinese 10 Jan 89 p 1 


[Report: “Regional Rural Work Conference Concludes 
in Yinchuan”) 


[Text] The 5-day Regional Rural Work Conference, 
called by the regional party committee and people's 
government, ended in Yinchuan on 9 January. At the 
conference all the comrades earnestly studied the rele- 
vant documents issued from the national rural work 


cevelopment which Comrade Li Chengyu, 
vice chairman of the autonomous region, elaborated on 
in his speech. They said that the conference had been a 
tumely and successful conference, and that it had given 
them firm confidence, made tasks more well-defined 
and enhanced their sense of responsibility. 


The regional rural work conference held its closing 
ceremony on the afternoon of 9 January. In his speech 
autonomous region Chairman Bai Lichen called on the 
people present to try to understand the region's agnicul- 
tural situation correctly, make joint efforts to overcome 
difficulties, and work hard, in order to make due contn- 
butions to bringing about bumper harvests in the regron 
this year. 


Chairman Bai Lichen said: The current situation in the 
rural areas, particularly the problem of agncultural pro- 
duction, has aroused the concern of an increasing num- 
ber of people. There is the question of an objective 
critenon in viewing the situation. This criterion is the 
productive forces criterion. Thanks to the reforms car- 
ned out over the part 10 years, radical changes have 
indeed taken place ir the region: First, we have put an 
end to operations th. 1 are “large in scale and collective 
in nature” and successfully applied the output-related 
system of contracts responsibility on a household basis. 
Second, agricultural productive forces have rapidly 


developed. In 1988 the total product of society in the 
rural areas was |.2 times larger and grain output 40.9 
percent higher than in 1978. In addition, per capita net 
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imcome was 324 yuan higher than in 1978. About 80 
percent of the peasant houscholds in the poverty-stricken 
areas in southern Ningxia have solved the probiem of 
food and clothing. However, we should also see that the 
situation confronting us is a rather grim one. It is mainly 


evident from the following five things: First, the meager 


most mountain areas are subject to the influence of 
the 


tion of agriculture. Comrade Bai Lichen called on all 
levels of party committees and governments to under- 
stand anew the place of agriculture in the entire national 
economy from a new historical perspective, give agricul- 
ture its proper status, increase the input in agriculture, 
give it further support, and try to bring every positive 
factor into play in order to strengthen agriculture, which 
1s something of fundamental importance. 


Comrade Bai Lichen pointed out: It can be seen from the 
agricultural development in the region over the past few 
years that advances in science and technology and the 
popularization of research results are of crucial impor- 
tance to agricultural development. Since 1987 in partic- 
ular, the region has formulated the policy of giving 
scientific research organs and scientific and technical 
personne! a free hand, thus giving impetus to the prolif- 
eration of science and technology in the rural areas and 
among township and town enterprises. Over the past 2 
years over 2,000 agrotechnicians in the region have gone 
from scientific research units and organs and schools to 
do contract work in rural and mountain areas, and they 
have made remarkable achievements. Leaders at all 
levels should be kind to and care for these agricultural 
scientists and technicians, support their work, create the 
necessary working conditions, protect their legitimate 
interests, and give full play to their wisdom and talents. 
In addition, they should also properly combine material 
input with science and technology, so that the distribu- 
tion of the means of agricultural production and goods 
and materials required for agricultural production, if it 
can be combined with agricultural scierce and technol- 
Ogy, is arranged in a well-coordinated way. It is necessary 
to support selectively the establishmeni of agricultural 
science and technology units, experimentation, demon- 
stration, and the popularization of science and technol- 
Ogy. Al presen’ it is necessary to devote vigorous efforts 
to the research on the selection and breeding of fine 
strains, the transformation of low- and medium-yield 
land, the development of patterned cultivation tech- 
niques [mo shi hua zai pei ji shu 2875 1709 0553 2707 
1014 2111 2611), dryland farming, the types of agricul- 
ture that require very little water, and pest and insect 
control. It is also necessary to devote vigorous efforts to 
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popularzing science and technology among the peasants 
and to the technical training for them. In the region there 
are several hundred thousand young intellectuals who 


to transfer one laborer from each household in a short 
time. Third, it is necessary to have competent people take 
the lead in establishing economic entities for the purpose 
of helping the poor. This is an effective way of shaking off 
poverty that requires little investment. All localities 
should, on the basis of what has been done, devote further 


their own resources and through the administration of 
technical training, the import of technical cnow-how, and 
the establishment of lateral economic associations, vigor- 
ously develop in the poverty-stricken areas a type of 
processing industry that mainly uses farm and sideline 
products as raw materials and try to bring about some 
production canacities, in order to benefit the people and 
help the people shake off poverty at a quickened pace. 
Fifth, it is necessary to increase material and technological 
input in agriculture, to popularize the cultivation of corn 
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with the help of plastic films, and to execute “food and 
clothing projects.” In this year and the next, the state and 
the autonomous region will set aside a certain amount of 
low-price chemical fertilizer and plastic films and make 
special arrangements for their distribution and let depart- 
ments in charge of the popularization of agricultural 
science and technology be responsible for overall organi- 
zation and contract to provide service. And sixth, it is 
necessary to pay sericus attention to family planning and 
to put population growth under control. The population in 
the mountain areas has been growing too rapidly. The 
party committees ard governments in these areas should 
pay close attention to this problem, earnestly implement 
the measures formulated at the regional conference on 
family planning work, znd, in accordance with the written 
pledges they have signed with the autonomous regional 
governments for family planning work and controlling 
population growth, try resolutely to reduce the natural 
population growth rate, in order to put population growth 
under effective control. 


Finally, Comrade Bai Lichen stressed: It is necessary to 
continue to strengthen the leadership over rural work, to 
properly educate rural dwellers in the current situation, 
to explain clearly to the masses our reform achieve- 
ments, the difficulties confronting us, and how we are 
going to deal with them, in order to improve our com- 
munication and relations with them and to fully arouse 
the peasants’ enthusiasm for developing production. It is 
necessary to make proper preparations for spring plow- 
ing, in order to be able to reap bumper harvests this year. 
In addition, it is necessary to pay further attention to the 
building of spiritual civilization and social order in rural 
areas, in order to provide good social conditions for the 
development of agricultural production. 


Cai Zhulin, member of the autonomous regional party 
committee Standing Committee, officiated at the closing 
ceremony and delivered concluding remarks. 


Also present at the closing ceremony were Comrades 
Xue Hongfu, Li Yunhe, Liu Guofan, Ma Yingliang, 
Jiang Guangdong, Ma Qixin, Wen Yanxin, Lei Ming, 
Yang Huiyun, Li Chengyu, Cheng Faguang, Xia Siping, 
Wu Shangxian, Hu Shihao, Ma Zhao, and others. 


Ningxia Meeting Sets Economic Cooperation Goals 
HK0802023789 Yinchuan NINGXIA RIBAO 
in Chinese 25 Jan 89 p 1 


[Text] A Ningxia regional economic cooperation meet- 
ing held in Yinchuan on 19 and 20 January explicitly 
pointed out that the focal point in this year’s economic 
cooperation work must be improving existing enterprises 
capacity. 


In its economic cooperation work last year, the region 
upheld the guideline of “taking advantage of strong 
points and avoiding weak ones, promoting a variety of 
different methods, and ensuring mutual benefit” in 
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actively developing cooperation with provinces, munic- 
ipalities, and counties; and between enterprises in 
projects, materials, capital, technology, and talent. The 
region has now established economic ties with 28 prov- 
inces and municipalities; it has joined in concerted 
development and construction efforts in the northwest 
economic cooperation zone and the economic coopera- 
tion belt along the Huang He; it has launched 133 
cooperation projects between township and town enter- 
prises inside and outside the region; and it has organized 
enterprises in the region to join nationwide and region- 
wide consortia, and so on. As a result of these coopera- 
tion efforts, the region has brought in capital and tech- 
nology, shipped out labor, broadened the commodity 
circulation channels, and improved the enterprises’ 
adaptability. 


The region has signed agreements on 376 cooperation 
projects, of which 213 have been carried out and put into 
production. If these projects reach their designed capac- 
ity they will increase the region’s industrial output value 
by about 300 million yuan and its taxes and profits by 
100 million yuan. Some 250 people with talents that the 
region lacks have been brought to Ningxia from other 
provinces and regions; other provinces have been com- 
missioned to train over 900 staff of various categories for 
the region; cooperation funds totalling 82,319,000 yuan 
have been firmed up, and the value of material shipped 
in and out of the region in cooperation projects is 86.4 
m llion yuan. The comrades attending the meeting held 
that the core tasks for this year and next are to rectify the 
economic order and improve the economic environ- 
meni, institute special measures in handling certain state 
materials, and tighten finances and credit capital. Eco- 
nomic cooperation work must be subordinate to this 
overall situation and undergu cuts, with some projects 
retained and others abandoned. ~he focus must be on 
improving the capacity of the existing enterprises. The 
specific way to do this is to help existing enterprises 
improve their quality by readjusting their product mix; 
help them improve economic returns by switching from 
relying on external factors to tapping internal potentials 
to expand production; and help them boost competitive- 
ness by importing advanced technology and manage- 
ment, improving product quality, and lowering produc- 
tion costs. The region should organize some more 
projects for producing products in short supply, that 
need little investment, and that yield quick returns, and 
it should control small paper mills, plastics plants, wool- 
len textile mills, and cement plants, which require high 
energy consumption. The region should actively pro- 
mote cooperation in the advanced processing of raw 
materials with areas where the processing industries are 
well developed and switch from selling raw materials to 
cooperating in processing them, setting up jointly oper- 
ated factories for this purpose, so as to achieve still better 
economic returnms. We should guide cooperation work 
toward high levels by organizing enterprises in a trade or 
in the region to join enterprise consortia outside the 
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region and develop in the direction of coordination 
between specialized departments, to change the “small 
and complete” state of the medium-sized and small 
enterprises in the region. 


Qinghai CPC Official Views Development Plans 
HK0902010989 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 8 Feb 89 


[Excerpts] Hou Shaoging, member of the Standing Com- 
mittee and secretary general of the Qinghai Provincial 
CPC Committee, recently gave his views on upcoming 
provincial work. He focused on exploiting the resources 
in the western part of the province, developing grain 
production and animal husbandry, and promoting the 
economy. 


He said that the basic idea regarding the goals, forms, 
and guiding notions for exploiting the salt lake resources 
is to build Qaidam into a major salt chemical base in the 
whole country aad into the province’s second 
economic geographical zone by the end of the century. 
The key to this lies in proceeding step by step and 
firming up the schemes. The provincial salt lake exploi- 
tation coordination leadership group, which has already 
been set up, will hold a conference in April on exploiting 
the salt lake resources. 


He also said that in current rural work it is necessary to get 
a good grasp of the following tasks: Promote education in 
the situation, deepen the rural reforms, do a good job in 
preparations for spring farming and in spring farmwork, 
exploit the land resources, revive idle land, reclaim river 
shores and other suitable land, and vigorously organize 
various items of work for serving production. 


In light of the current situation in economic develop- 
ment, he said that there are great potentials to be tapped 
in the province’s existing enterprises. So long as we do a 
good job in deepening the reforms, improve manage- 
ment, and optimize the labor composition, we can 
increase Output value and profit without increasing 
investment and labor force. We must also pay attention 
to improving the economic returns of factories that 
made a profit of over | million yuan last year. We must 
also pay still more attention to reducing deficits in 
enterprises running at a loss. [passage omitted] 


On the question of stability and unity, Comrade Hou 
Shaoging said that, generally speaking, the province 
enjoys political and economic stability, and there is 
stability and unity here. With regard to certain unfavor- 
able factors, we should carry out more positive education 
and guidance, tackle social order problems in a compre- 
hensive way, and do a good job in crime precautions. We 
must also crack down hard on crime. [passage omitted] 


Hou Shaoging said: The provincial party committee is 
determined to regard maintaining honesty in the organs 
as an extremely important and urgent task in party 
building in the current stage. We must enforce party 
discipline with greater strictness and deal severely with 
violations of discipline. 
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Premier Holds News Conference 1 February 
OW0902013889 Taipei CHINA POST in English 
2 Feb 89 p 12 


[Text] Premier Yu Kuo-hwa said yesterday he will not 
run for president or vice president and will retire after 
his term ends. 


In his annual news conference, Yu, 75, who has been 
premier since 1984, said he has no intention of running 
for president or vice president in the elections for head of 
State early next year. 


“There are many young and capable people in the 
(ruling) Kuomintang [KMT],” Yu said. 


“I have been a civil servant for almost 50 years and | 
plan to retire after this term,” he added. 


Although the Constitution does not stipulate the term of 
the premier, who is nominated by the president, past 
premiers would voluntarily tender their resignations on 
the eve of the end of a presidential term. 


Shortly before the KMT held its 13th congress in July, 
liberal party members called for Yu's resignation for fear 
that the conservative premier, who enjoys low popular- 
ity, would be a liability to the ruling party in the 
parliamentary and local elections in December this year. 


Not Good at Self-Promotion 


In defense, Yu said he is not good at self-promotion and 
that actions speak louder than words. 


As for public opinion polls which rate him in the cellar, 
the premier said surveys would be a useful reference if 
they were “fair, just and representative.” 


Yu was Central Bank of China governor before he was 
appointed premier by Chiang Ching-kuo when the latter 
was reelected president five years ago. 


Yu was asked to stay on by President Li Teng-hui who 
assumed the presidency following the death of Chiang in 
January last year. 


During the one-hour press conference which ended at 4 
p.m., the premier answered 23 impromptu questions 
from the media. In the past, reporters were required to 
submit their questions in advance. 


However, journalists, foreign and local, were required to 
ask their questions in Mandarin despite the fact that the 
U.S.-educated Yu speaks fluent English. 

Election Victory? 


The premier said the outcome of the year-end polls 
hinges on his administration's performance. 


TAIWAN 39 


“The economic achievement of my administration 
would be recognized by the voters,” he said, noting that 
annual economic growth had exceeded 10 percent in 
three of the five years of his tenure. 


Yu said his Cabinet, after a reshuffle last July, has been 
doing well and that he does not foresee another reshuffle 
in the near future. 


Oppositionists will be invited to sit on his cabinet 
depending on the year-end elections, he added. 


While liberalizing and internationalizing Taiwan's eco- 
nomic activities, Yu said his administration would con- 
tinue efforts to convert the island's export-onented econ- 
omy to a domesticied one. 


His administration would also promote constitutional 
democracy now that major political reform programs, 
including rejuvenation of the nation’s three central elec- 
tive bodies and allowing the formation of new political 
parties, have become law, he added. 


Yu also cited other political achievements by his admin- 
istration, including the lifting of martial law in July 1987 
and the end of a ban on new newspapers last year. 


Mainland Investments Banned 


However, the government would continue to ban direct 
investments in mainland China, which the premier said 
nsked bringing the island under Peking’s economic control. 


Peking has been trying to attract investments from 
Taiwan to draw local businesses and industries into a 
close relationship with its economy, Yu said. 


But Peking’s favorable attitude toward Taiwan business- 
men could change overnight, he added. 


Officials estimate that trade between Taiwan and the 
mainiand last year hit a record $2.5 billion. Economists 
believe local entrepreneurs have invested about $200 
million on the mainland through Hong Kong companies. 


Taipei will reassess its new policy of flexibility towards 
the mainland because Peking has shown no signs of 
goodwill, Yu said. 


Also, Peking has never abandoned its efforts to isolate 
Taipei diplomatically, putting pressure on international 
Organizations not to accept Taipei and threatening coun- 
tries seeking to improve unofficial ties with Taipei, he said. 


Furthermore, Peking has insisted on its four cardinal 
principles and “one country, two systems” overture, 
while threatening Taiwan's security by mobilizing fish- 
ermen to harass the island's coasts, the premier said. 
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Over the past year, Taiwan residents have been allowed 
to visit relatives on the mainiand, and local academics 
and athietes have been permitted to participate in inter- 
national events there. 


Taiwan has also opened its doors to mainland Chinese, 
letting them attend funerals or visit gravely ill relatives 
here and inviting “outstanding” mainiand scholars and 
students to visit here. 


Itegal Aliens 


When asked about the government's policy toward ille- 


gal aliens, Yu said importing foreign workers is not the 
answer to the probiem. 


Taiwan has been plagued by labors strikes for higher 
wages, iation of the New Taiwan dollar against the 
U.S. dollar and stronger protectionist sentiment abroad. 


These problem should be solved domestically, by such 
Strategies as increasing automation and developing high- 
tech products, Yu said. 

If illegal aliens are caught, they will be deported, he added. 


Labor and management depend on each other for sur- 
vival, Yu said, warning laborers against being taken 
advantage of by people with “vested interests.” 

The government will try to help resolve labor-manage- 


ment disputes, but the two sides should coordinate, 
cooperate and reach a consensus, the premier said. 


U.S. Helped With Fighter 


In the field of defense, the premier said Taiwan relies on 
the United States for its weapons, which are defensive in 
nature. 

The mainiand’s weapons are offensive in nature and 
more advanced than Taiwan's, he said. 


But the island's defense has been upgraded with the 
development of a fighter, thanks to U.S. assistance, the 
to 


legislature, which convenes on Feb. 24. 


Servicemen, known for their loyalty to the government, 
have staged protests islandwide, demanding that the 
government buy back the deeds to finance their trips 
back to the mainiand. 


The deeds were issued as compensation after the govern- 
ment retreated to Tarwan from mainiand China in | 949. 


Most servicemen holding such deeds are now past their 
60's and have retired. 


When asked about the salaries of servicemen, civil 
servaints and public schoolteachers, Yu said their wages 
will be increased by an average of 10 percent in the next 
fiscal year. 
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Gevernor To Meet UK Prime Minister in London 
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[By David Wallen in London] 


[Text] The Governor, Sir David Wilson, has been sum- 
moned to 10 Downing Street for a meeting with Prime 
Minister Margaret Thatcher following increasing con- 
cern in Britain over the state of Hong Kong in the 
build-up to 1997. 


Sir David is due to meet Mrs Thatcher on February 22 in 
a closed-door meeting during a scheduled five-day work- 
ing visit to the United Kingdom from February 20 to 
February 26. 


The unexpected meeting has forced Sir David to cancel 
were scheduled to take place at the time now allotted for 
the meeting wiih the Prime Minister. 


Sir David's briefings would usually involve Foreign 
Secretary Sir Geoffrey Howe and officials of the Foreign 
and Commonwealth Office and the Minister with Spe- 
cial Responsibility for Hong Kong, Lord Gienarthur. 


Talks are also planned with several MPs concerned 
about the future of Hong Kong. 


British officials said it was not unusual for Mrs Thatcher 
to want to be personally bnefed on developments in 
Hong Kong but a growing interest shown in the British 
press in the development of the territory had led her to 
summon Sir David to a private meeting on this trip. 

The sources in Whitehall were anxious to play down any 


suggestion that Mrs Thatcher was considering any policy 
change toward Hong Kong. 


The sources said Mrs Thatcher was anxious to hear from 
Sir David himself about the mood of Hong Kong peopie 
and new developments so she is equipped to answer any 
criticism of her Government's handling of the territory's 
affairs, in the House of Commons and in the press. 


The meeting will be kept private and no release or other 
communique will be made. 


Recent press reports and parliamentary statements have 
drawn attention to the problem presented by the growing 
number of Vietnamese boat people in Hong Kong and 
the issue of nationality. 


A Whitehall source commented: “Given the fact that all 
these issues have been raised recently and that there 1s a 
comm, perhaps even a campaign, to make the 
Government change its stance, these matters will 
undoubtedly all be discussed.” 


HONG KONG & MACAO 4 


Several leading British newspapers have recently carned 
applied to Hong Kong and Macao citizens. 


The newspapers have been critical of the fact that 100,00 
citizens of Macao will be granted Portuguese citizenship, 
and issued with Portugal’s European Community pass- 
ports, which after a few years will allow them to live in 
any EC country, including Britain. 


The British Nationality Act [BNA], however, does not 
give the people of Hong Kong even the right of free entry 
to Britain, led alone the right to settle there. 


matter was also raised in the House of 


“It is the British Government's lack of confidence in 
Beijing's performance which denies the same nights to 
long-term Chinese residents in Hong Kong,” Lord Wyatt 
wrote. 


Mrs Thatcher is said to be worried about morale within 
the Hong Kong civil service after the nationality issue 
was raised again this week by former taipan of Jardine 
Matheson, Mr Henry Keswick. 


In a letter published in THE TIMES of London on 
Monday, Mr Keswick said the British should issue 
passports to 5,000 top civil servants in the territory. 
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welcomes the concept of dual nationality if this means 
those with such a status helping in the overall reconstruc- 
tion of China and its future Special Administrative 


Regions”. 


Mr Keswick said there was room for flexibility by the 
Home Office over immigration criteria for people from 
Hong Kong. 


He called for a “pragmatic approach” by Home Secre- 
tary Douglas Hurd, saying Britain could easily afford to 
issue 50,000 new British passports to Hong Kong Chi- 
bref of the Foreign Affairs Committee review. 


Mr Keswick said Australia and Canada were benefiting 
from attracting experienced engineers, accountants and 
py ee 
the British business sector if they were issued with 
passports. 


On the same day THE TIMES also published another 
letter by a reader critical of the British Government's 
reluctance to provide passports to Hong Kong civil 
servants. 


The House of Commons Foreign Affairs Select Commit- 
tee 1s due to begin its own investigation into the 1997 
handover this spring and next month sees the foundation 
of whai promises to be a powerful pressure group lobby- 
ing for the territory, the Anglo-Hong Kong Trust, formed 
by oil tycoon Mr Algy Cluff. 


The review by the select committee together with the 
impending repatriation of Vietnamese boat people from 
Hong Kong 1s expected to provoke further parliamentary 
interest in Hong K ong affairs. 


Basic Law Group Urges Better English Translation 
HK0902015589 Hong Kong SOUTH CHINA 
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[Text] The Basic Law Consultative Committee (BLCC) 
has called on Chinese authorities to come up with a 
better English translation of the draft post-1997 muini- 
constitution. 


HONG KONG & MACAO 


A report by the 180-member committee says some of the 
translation problems have been carried over from the 
1984 Sino-British Joint Declaration on the future of 


Hong Kong. 


Both versions of the future Basic Law will be used in 
court. However, should any discrepancies arise, the 
Chinese one will be final. 


The BLCC report, which includes recommendations 
from the Hong Kong Translation Society, has been sent 
to the Beijing-based Basic Law Drafting Committee for 
conside ration - 


It is hoped the English version will be improved for the 
second round of consultation in April. 


The official Chinese text of the first draft was translated 
into English by a group of Beijing experts early last year. 


The BLCC report calls for clearer guidelines on whether 
the English version should follow the terms and phrases 
used in the Joint Declaration. 


It suggests the translation of some articles in the draft 
could be freed from the influence of the Hong Kong pact. 


It says it is understandable that translators of the draft 
Basic Law will try to borrow terms from the Joint 
Declaration to avoid inconsistency between the two legal 
documents. 


But it is apparent some Chinese terms have not been 
translated accurately into English. 


One mistake detected by the BLCC concerns the “con- 
travention of the Basic Law”. 


The Annex | of the Joint Declaration says that “after the 
establishment of the Hong Kong Special Administrative 
Region, the laws previously in force in Hong Kong shall be 
maintained, save for any that contravene the Basic Law”. 


The report says the word “contravene” is inappropriate 
in this context and should be amended to “contradict”. 


